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L Cosimo PERROTTA, Consumption as an Investment: I. The fear of goods from Hesiod to
Adam Smith. London and New York: Routledge, 2004, pp. xx+378.

The author of this book, Full Professor of the History of Economic Thought at the Uni-
versity of Lecce, has studied several decades ago issues concerning the field of History of
Economic Thought. He devoted himself to this study not only with deep interest, but also
with a critic mind at the same time.

The book is the partial outcome of a long research into the relationship between the in-
crease in consumption and the increase in productivity in the economic thought of the Past.
The author examines the past attitude towards the two basic ways of increasing social wealth.
The first of these ways keeps production costs low through a low level of producers' con-
sumption. The other has the opposite basis: improving the quality of the production process
thanks to increasing consumption by the producers. The author examines the 'fear of goods'
- as it has been expressed by Eli Heckscher - which has prevented a positive view of the in-
crease in wealth and consumption since the Ancient Times, and hindered capitalist develop-
ment in the medieval and modern eras.

The book consists of eleven chapters. The first chapter entitled «Introduction: The Leg-
acy of the Past» (pp. 1-10, notes at p. 244) acknowledges the problem and stresses the fact
that this issue was not studied systematically in the past. The author highlights the issue
from Hesiod up to the beginning of the eighteenth century and declares that he analyzes
the problem in connection with the thought of the past established between an increase in
human consumption and an increase in productivity.

The second chapter entitled «The Ancients and Inner Wealth» (pp. 11-42, notes pp.
244-249), first published as «The legacy of the past: The ancient economic thought on wealth
and development», European Journal of the History of Economic Thought, vol. 10(2) (2003), is
an impressive, analytical description of the theory of wealth of the Ancient Greeks. The prob-
lem of wealth and its fair distribution, its ethical evaluation and the limits of its acquisition is
one of the fundamental traits of the Hellenic economic philosophy and the lyric and comic po-
etry, especially philosophy, have dealt with that. The composition of a series of treatises entitled
«On Wealth», written either in a form of a dialogue -like the work «Eryxias or On wealth»'- or
in the form of treatises’ are an infallible witness to it. The author recognises this fundamental
issue and relates, in a comprehensive manner, easily understood, the creation of civilization and
civilized life with the appearance of wealth. He declares the theory of the evolution of the man-
kind from the "Golden Age" to the establishment of the civilized life. In this procedure he
carefully analyzes the ideas of the authors from the age of Hesiod to the Hellenistic Times. Par-
allel to this description of the establishment of the civilized society is the theory of progress.
Now, belief in future progress was professed by Xenophanes, who first formulated the idea of
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progress, and by many writers after him. The feeling of progress is epitomized in the new word
used by Hellenistic authors to denote the advance of mankind. Instead of the "augmentation of
knowledge"(emidootig), the favorite term of the fourth century, the Hellenistic age preferred
"cutting one's way forward" (mpoxom)), Zeno's word for the unending striving for
self-improvement’ and the word which in its Latinized form -"procedere, progredi, processus,
progressus"‘- became the archetype of the modern word "progress"’. The author analyzes and
describes extensively the ideas of the Ancient Greeks on wealth and it is a merit of this chapter
that the authors of the Hellenistic Times are also mentioned. It is worth noting that Aristotle
wrote a treatise entitled «On wealth», which influenced Plutarch’.

ns

The chapter 3 entitled «Patristics: End of the contempt for wealth and labour» (pp.
43-56, notes at pp. 249-252) appears for the first time. The author analyses the ideas and
proposals of the Early Christian Fathers of the East for solving the problem of the extreme
maldistribution of wealth. The Fathers considered the only vital concern of man to be life
after death. The personal path to salvation involved a disciplined and austere pattern of be-
havior on this earth. The Christian, however, lived in a setting of civil government and spe-
cific social institutions. In a way, like other men, he needed to acquire the necessities of
earthy life. The Fathers accepted the social and political institutions of their time as facts,
substantially as unchangeable facts. They commanded the faithful to obey the civil authori-
ties except when such obedience would involve a clear breach of divine law. Where such
conflict of obligations did arise, the Fathers taught passive resistance, if necessary to the
point of deliberate martyrdom. On the other hand, the Fathers never expressly recom-
mended and often strongly warned against active participation by Christians in official life,
military activities, or judicial functions, largely because such occupations often involved
participation in pagan rites and ceremonials. The author interprets the main issues with
which the Fathers have dealt: Wealth and Poverty, Work, Usury and Theodoretus' of
Kyrou provocative idea of the transgressive legislation of economic inequalities.

The ideas of the Scholastics on wealth and poverty is the theme of the fourth chapter,
entitled «Medieval dualism: poverty as an ideal; wealth as a practical goal» (pp. 57-86,
notes at pp. 252 -255). The author extensively analyses the ideas of specific Schoolmen on
this main problem.

The influence of the Hellenic economic thought on the Italian humanists of the four-
teenth and fifteenth centuries, at the Beginning of Renaissance, is well-documented in the
fifth chapter, entitled «Italian humanism ignores economic development» (pp. 87-11, notes at
pp. 256-259), which also appears for the first time. The author does not mention the
Byzantine-Arab heritage. It is extraordinary uncommon that until then most of the histories
of economics that give attention to the pre-Smithian background have ignored the economic
thought of the Byzantine and Arab scholars, although the Mediterranean crucible was the
parent of the Renaissance while Muslim learning in the Spanish universities was a major
source of light for non-Mediterranean Europe’. Another motivation, and a bit more funda-
mental, has to do with the «gap» in the evolution of economic thought alleged by Joseph
Schumpeter in his classic, History of Economic Analysis: «The Eastern Empire survived the
Western one for another thousand years, kept going by the most interesting and most suc-
cessful bureaucracy the world has ever seen. Many of the men who shaped policies in the of-
fices of the Byzantine emperors were of the intellectual cream of their times. They dealt with
a host of legal, monetary, commercial, agrarian and fiscal problems. We cannot help feeling
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that they must have philosophized about those problems. If they did, however, the results
have been lost. No piece of reasoning that would have to be mentioned here has been pre-
served. So far as our subject is concerned we may safely leap over 500 years to the epoch of
St. Thomas Aquinas (1225-1274), whose Summa Theologica is in the history of thought what
the southwestern spire of the Cathedral of Chartres is in the history of architecture»®.
Schumpeter classified several pre-Latin-European scholastic centuries as «blank», suggesting
that nothing of relevance to economics, or for that matter to any other intellectual endeavor
was said or written anywhere else. Such a claim of discontinuity is patently unatainable®. A
collection of manuscripts concerning Aristotle's Palitics and Ethics has been systematically
studied by the Byzantine scholars'®. The problem of the distribution of wealth and the fight-
ing against poverty was a central issue in the Post-Byzantine Times'.

The social policy concerning the fighting of poverty in Spain and England during the
sixteenth century is dealt with in the sixth chapter entitled «From ams to human capital.
The poor in sixteenth-century Spain and England» (pp. 112-136, notes at pp. 259-262),
which appeared first as a Working Paper in the Working Papers Series 27 (1999) of the In-
ternational Centre for Economic Research of Torino. It is worth noting that the author
recognizes the contribution of specific authors who are not known in the History of Eco-
nomic Thought and provided ideas for the establishment of a welfare state.

The mercantilism in Spain is the theme of the seventh chapter entitled «Spain's unpro-
ductive consumption» (pp. 137-157, notes at pp. 262-268), which has first appeared under
the title «Early Spanish Mercantilism: A first analysis of underdevelopment», in L.
Magnusson,ed., Mercantilist Economics. Boston-Dordrecht-London: Kluwer, 1993. Spanish
mercantilism emerged due to the realization that foreign goods were more competitive
than domestic ones; that raw materials were being exported, to the great detriment of the
economy; and that the country's productive structures and infrastructures were decidedly
backward. The author analyzes the difference between the mercantilists of the seventeenth
century who faced the problems of original accumulation and initial growth and the Span-
ish mercantilists who had a more complex task: to cope with the difficulties of a country
which had experienced initial mercantile growth, followed by a period in which develop-
ment was blocked, then by a long economic decline.

The next two chapters - the eighth chapter entitled «Expanding Production. A (fearful)
hunger for goods» (pp. 158-178, notes at pp. 268-274) and the ninenth chapter entitled
«Productive and unproductive labour» (pp. 179-203, notes at pp. 274-277), which has been
first appeared in Italian - consist of an unit, which deals with the problem of the accumula-
tion of wealth, the evolution of the civilized society through the four-stages-theory, which
was a common issue in the 18th century in Scotland and France®?.The division of labour
was also a product of the civilized society, and Perrotta analyzes the pre-Smithian theories
on the accumulation of wealth.

The theory of foreign trade is the theme of the tenth chapter entitled «Foreign trade.
Fostering productive consumption/productive labour» (pp. 204-222, notes at pp. 277-282),
which has first appeared as « Is the Mercantilist Theory of the Favourable Balance of
Trade Really Erroneous?», History of Palitical Economy, 1991/2. The pre-Smithian authors
had nothing to do with the ideal-and ideological- contrast of the nineteenth and twentieth
centuries on laissez-faire. They asked the government for an active, selective foreign trade



107

policy which would evaluate the convenience of hindering or encouraging trade on the mer-
its of each particular commodity or sector. They encouraged the importation of raw materi-
als and of skilled labour. The most of them condemned the importing of luxury goods or of
finished products. They call for an increase in consumption, not only of the high classes but
also of workers, in order to foster the productive potential of the nation.

The last chapter entitled «The Enlightenment Theory of Development. Consumption as
an Investment» (pp. 223-243, notes at pp. 283-290), which first appeared as «The
Pre-Classical Theories of Development», History of Political Economy, 1997/2. The Enlight-
enment solution to the problem of increased consumption was the most advanced point
reached after a long period of evolution, and it defeated the age-old tradition, hostile to in-
creasing consumption. The increase in consumption and wages allows a higher level of skill;
this in its turn increases productivity, and therefore lowers the social cost of labour while in-
creasing the production of wealth.

A comprehensive and analytical bibliography (pp. 291-363), which is divided into each
chapter, distinguished in «Primary sources» and «Secondary sources», a Subject index (pp.
364-369) and a Name index (pp. 370-378) accompanies this well-prepared and weighty edi-
tion. The author has been highly successful in researching primary sources and developing
upon them particular attention to the historical aspects of the spread of ideas. The contri-
bution of Routledge editors is also to be praised, in that the publisher has decisively con-
tributed in the research work done in connection to the ideas of wealth.

CHRISTOS P. BALOGLOU
Hellenic Telecommunications Organization, Athens
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L Agunroiov 71. Xarlnuiyoaid, Aveny6pov, AN. «O Amorieitopéc Etaipov
EIIE yiax omovdaio A6vyo», Exdooerg Tarnroviar A.E., Zelideg: XXIII+368,
Twn: 38,00 evpd.

Kuxhopdpnoe amd 1 «Exddoeig Zdanxovia A.E.» (AOfva-Oecoarovixn) to Pifiio
T0v xvpiov Anuntpiov II. XatCnuixand, AN, Awnyodpov, ue titho «O AmoxAelonodg
Etaipov EITE yia omovdaio Adyo».

MMpdxeiton yia povoypagia eotiacuévn ot CUOTHUOTIXY avAAVoN Tng PVOULONG OV
avagépetal otov amoxieloud Tov etaipov oto dixaito g EIME. H eEétaon g pvOuiong
auTnig yivetal vd to mpioua Tov dLoOVTOGTATOU YOPAXTHPA TNG, OLOTL OV xAL TPOKELTAL YLO
éva etalpwxd dixaioua oV AmooxoTEl OTNV ATOXATAOTACN TG eVPLOUNG AetTovpylag TG
etalplag, eEetalouevo amd v mievpd Tov amoxielopuévou etaipov, odnyel omv mpdwpn
xal oxololo xoatdlvon g eTalpixfig Tov LOLOTNTAC.

To PBiPrio amoteheitar amd éva eoayoyxd uépog, 000 «VpLa xePAAALA, X0
OMOXANPMOVETOL UE AVAPOPA OTO CUUTTEPACUATA XKOL TIC EXTIUNOELS VOUOOETIXNC TOAMTIXNNAG.

310 eoaymywd pépog o ovyypogéag 0étel Tic Paocwxéc apyéc xal To xabopLoTIXNG
onuaoiag Inmuata ¢ mpo¢ Ta omoia Oa mpooeyyioel T emuépovg Oéuatd TOUL.
IMpotdooetar n €Eétaon Tou oOxomoV, TNG Vowxng @UONG %Al TOU XAPAXTHPO TOU
amoxlelopo ¢ ultima ratio, oxiaypa@eitar n 6éon xal 1o dou®UATO TOU VTS
amoxhelond etaipov xatd ™V eEEMEN T oxetnng dradixaoiag xal eEetdleTal o TPOMOG
pvbulong tov Oépatog amd TIC vouoOeoiec AMOV EVPOTAIXDOV XHPATDOV.

370 MPOTO EPAAOLO AVOAVOVTIAL XOL gPUNVEVOVIAL Ot 4 evOTNTEG OL TPOoUTOOETELG
EQOPUOYNG TOU OITOXAELOUOV.

To devtepo xe@dlaro eivalr aplepowuévo oto otddlo mov axolovBel v éxdoon g
OXOOTIXNG ATMOPAONG VTTEP TOU QATOXAELOUOV.

310 Tehevtaio Tufpa, émerto amd  pia ouvolwxny  aEloAdynon Twv mpoimobécemv
EPAPUOYNC TOV QUTOXAELOUOV, YIVETAL 1] CUVOYWYH TWV CUUITEQPACUATOV KOl OLOTUTIMVOVTOL OL
TPOTACELS TOU CUYYPOPEQA. SUUTEPACUATIXG, OTIWG ®xaOloTd oapéc o ouyypagéag, dev eival
emBuunt) oUTte M AUEOT TPOOPUYN OTOV ANOXAELOUO, Ywplc OnAadn Tnv mponyovuevn
avatnon GAmV NmdTep®V oL €El0OV amoTeEleoUATIX®V UETPMY, 0UTE OUWC XL 1| ATTOPUYT
e@apuoyng Tov o6tav outd emPdiletor amd 10 eTAUPKO CUUPEPOYV.
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H eEaviintxn oe PBdOog eEétaon Olwv twv emuépovg TNTNUATOV %Al 1 XPLTLXN
mapddeon g vouoroyiag eAMNVix®V xatl adhodamdy dixaotnpiwv xabiotov To €pyo uia
TEXUNPLOUEVT] UEAETN TTOU TPOAYEL TNV EMOTAUN, €E(COU YPNOLUN VLA TOV VOULXKO TNG
TPAENC %Al TOV €PUNVEVLTH TOu Olxaiov.

L Xmipov Pemovon, Owrovoporéyov, « Tpamefinéc IMMiotodoTtnoeLg»,
Exddéoerg Taxrovio A.E., Zehidec: XI1+206, Tiwun: 22,00 Evpd.

Kuxhopopel and tic «Exddoelg Zdnxovia» A.E. (AOnva - Oeoccalovixn) to Pipiio
touv Owovouordyov x. XmvUpov Pemovon, ue titho «TpameCtixég I[Miotodotroeicy.

Apetnpia éxdoong tou BipAlov amotéheoe 1 ouvvexlLduevn aVATTUEN TOV TPATECIXNDV
motodotnoewv omv EALGda.

To Biprio amavidel oe onuavIKd pMTHUOTO TOV CUVIEOVTOL UE TG BpayxvmpdOeoueg
®OL LOXPOTTPOOECUES ETUYXELPNUATINEG TPATIECIXEG TTLOTOOOTNOELG, TIC EYYUNTIXEG ETMLOTOAEG,
TIC EVEYYVEC TLOTOOELS xaOd¢ ol ue 1dlaitepeg wop@éc motodotioemv dmwe eival Ta
xolvompaxTind »al ouohoyiaxd Odvela, Ta mOTOdOTIXE OpLO AYOPAC EMLTAYDV, Ol
motodotnoelg oe dMuovg - xowotnteg x.TA. EEnyel toug tpdmovg afloldynong twv
voYn@iwv daveloANmTOV, TIC TAPEXOUEVEC WHOPPEC €YYUNOEWV, cEao@alioewv xat
HOAVUUATOV ©0OMC %Al T oVUPdoelg mov vVIToYPd@OoVTAL.

Amoavtdel emiong o€ epOTAUATA TOU OUVOEOVTIAL UE TNV XKATAVOAWTIXY TOTN %Al TIC
dLd@opec LOP@PEC TNG XAOME %Al UE TNV OTEYAOTIXN TOTN, OV A@POPOUV %VPIWE TOug
1OLDTEC - VOLXOXVPLA.

Y& 6ha To ¢ Avo Oépuato TPOTEIVOVTAL ®OL Ol OXeTIKéG duvatdTNTEg emlhvuong TV
omolwv Bepudtov dnuovpyovvIal.

Avtixeipevo Ttov  Bipiiov  amotedovv emiong o Tpomog mapaxoroVOnong TV
npofANUaTIXdV  asaltioewv amd motodotnioelg xol evépyeleg emdlwEng elompagng
avtdv. Téhog, mpoayuateVetal T guxolpieg epyaotaxnc amaoxOAnong oTo XMPOo TV
Tpanelnmv motodotioewv omv EAAGda, evd onuaviixy avaeopd yivetal xal oe Oépuata
MPOOTACIOC TOU XATAVAA®MTH Ol TOV CUVAAAOCOOUEVDV.

Ewdwdétepa 10 BipAio amotereitar amd evvéa (9) xepdlaia mov a@opolv oTig €ENG
EVOTNTEG

+ Xprua - TpdameCeg xar Eidn Tpametixdv Kivdivov
+ Koatabéoeig - Xopnynoeig - AmodotixdtnTo

* Bpayvnpdébeopog Emixeipnuatixdg Aaveioudg

+ MaxpompdOeouog Emiyxetpnuatindg Aaveiouoc

* Eyyuntxéc Emotorég, Evéyyveg IMiotdoeig xar Z0vdeon ue Eiwoaywywxée xal
EEaywywréc Apaotnplotnteg.

* Aoutéc Mopeéc Emyeipnuatixdv TpameCixdv ITiotodotioewv.

+ Katavolotxn xor Zteyaoctixyy Iliotn Idwwtdv, Acealiotixéc Epyaoieg xat
Aoyiotxny TpameCindv Iliotodotioemv.
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* TlpoPAnuatixéc Amaitmioelg amd Iliotodothoelc.

* Anaoyéinon otov Xwpo twv IMiotodotioemv xal Oéuata IMpootaciag Katavaiwt
xal ZUVAAAOOOOUEVOV.

To épyo oloxAnpdvetal ue avoaAvtixy xataypa@n g miovolag PipAtoypapiag xat
apBpoypapiag tou, mpog devrdAuvon Tou avayvdotn. AmevOivetal oe TPANECIXOUC
vtoAnlovg, Tpamelixd  oteAéxm,  OWXOVOUOAOYOUG,  OLXOVOULXOUG XAl  VOULXOUG
ovufovrovg. AmevOUvetal emiong xol O  WODTEG xOL ETMYXELPNOELS TTOU  eMOUUOVY
xaOnuepLva va evnuepmBoUv yia Tig Tpamelixég moTodoTNoelg (XPNUATOdOTHOELS) XAl TOV
Tpémo Aettovpylag toug omv EAAGda.

L P. Xartyvixoddov-Ayyeridov, Avaminpdtoia Kadnyitoio oto AILO., «Agpomo -
otz Meta@opd Emifoatodv», Exdooserg Tanrovia A.E., Zehideg XXI1+348,
Twn: 36,00 Evpd

H napovoa pedétn mpoyuatevetal »atd TPOmo ovotnuatixkd v «Agpomopixi
ueta@opd empatdvs, 6mg auty dtapop@dvetol xatd Vv Aledvi) Zoupaon tov Mdbvipeal
Tov 1999, xatd 10 €BVInd Tou K. A.A. xao1L ®aT1d 10 mapdywyo xoiwvotxd dixato. H didtakn
m¢g VMg avadewxviel Tov OuoXeTIoUd Tov dlatdEewv g Awebvoig ZVupaong Tov
Moévtpead ue Tig xowvotinég pubuioelg, ol omoieg mapauepiCovv tTeMnd Tig dratdEelg Tou
Kddwxa Agpomopixot Awxaiov avagopixd ue 1o THmmua g evBvving Tou aepomopixon
ueTa@opéa EMPOATOV %Al OTOOHEVDV.

Avaletal 0teEodind o TPOTTOg dLAUOPPWONG TG CVUPOONG AEPOTOPLXNG UETAPOPAC
xatd v debvry odufacn xal TOug ®OLVOTIXOUG %xaAvVOoviouolg, To ovotnua €vBvvng Tov
aepomopLxoV uetagopéa entfatov oto miaiolo g deOvolg ovupaong tov Mdvipeal, to
ofolo emexTelvETAL UE TO APAYWYO %0ovoTxd dixaio téoo ota xpdt wédn g E.E. 600
xal 010 e0mTEP®O %GOe xpdtoug - pélouvg, emdldxOVIOC TNV emiTEVEN UOVAdLXNC
ouotopop@iog ae debvég, xovoTind xatl eOvind emnimedo xabmdg xal InTiuata mpootaciag
TOU EMPATN WG XATAVAADTY %Al ATEAMONG AOTIXNG VOVVNG TOU AEPOTOPLXOV UETAPOPEQ
évavtl Tov emBatdv.

Jvomuatixd avoAdvetal xal 1o Oeouwrd mhaiolo Aeitovpyiag TOV €vOOAOLVOTIXMDV
UETAPOPDOV UETE TNV eAeVOEPWON TOV AEPOTTOPIKDOV UETAPOPMV X0l TN Onutovpyio g
£0MTEPIXNG aYopdg oe auTOV ToV Touéa ue PBdomn tig Oeuelddelg elevBepieg g ZuvOnxng
®oOMOC ®aL TO XOLVOTIXO TTAQLOLO YLO TNV EQPAPUOYT TOV XAVOVOV AVIAYOVIOULOU OTOV TOUEQ
TOV QEPOTOPIXDV UETAPOP®V TOCO WeTAEV TV xpatdv - ueddv g E.E. 600 »aL oto
eomTEPIKO %&Oe ®PATOUC - UEAOUC UE TTPOOTTIXY) EQAPUOYNG TOUG KOl OTI OXEOCELS TNG
Kowoémtag ue tpiteg ydpeg.



