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Abstract

ANNOUNCEMENT OF CONVERTIBLE DEBT ISSUANCE,
CAPITAL STRUCTURE CHANGE AND SIGNALING:
A COMPARATIVE STUDY FOR THE ATHENS STOCK EXCHANGE

This paper provides evidence on the valuation effects of the announcement of convertible
debt issuance by Greek companies listed in the Athens Stock Exchange (ASE) during '90. The
price effects of the announcement of convertible debt offerings are compared with those of other
major capital structure changes (announcement of straight debt and common stock issuance).
View in this broader context, it is empirically investigated the signaling mechanism of the Greek
stock market, and it is also tested the semi-strong efficient market hypothesis. The evidence sug-
gests that the announcement of convertible and straight debt offerings have both positive and neg-
ative price effects, while the announcement of common stock issuance have negative price effects.
The nature of the conveyed information about the issuing firms is consistent with other interna-
tional evidence and gives support (total or partial) to specific classes of capital structure theories,
while the existence of non-zero abnormal returns around the announcement periods leads to the
rejection of the semi-strong efficient market hypothesis for the ASE (JEL: Gl14)

1. Eloaymyn

H éxdoon ouoroyloxmv 0aveimv UeTATPEPIUWY 08 HOLVEC UETOXEC OUTO-
Telel wa ouvnon Hop@1 XENUOTOOOTNONG VLA TIC ETLXELPNOEIS O OLeOVEG
enimedo. 201000, TAPA TNV CUXVI] TTPOCPUYH TWV ETUYXELPNOEWY O XOT)-
UaTo0dTNON UE UETATPEYLUO XPEOC, 1 CVAAUOT TWV ETTUTTWTEWY TNE EXO00NC
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uetatpePipov xp€ovg otov TAOUTO TOV UETOXWV TWV EXOOTOLOV ETALPLDOV EXEL
avayBel oe éva TNmua pe avtxpovdueveg amdPelg xal CuUTEPACUATA.

H eAnvixry ayopd upetatpeinmyv oporoyioxdv dovelmv mapovoldel wo
EMenyn PAaOovug #al OLAITEPNE OUUUETOXNC TOV EAMVIXMV ETALPLOV, ®al Oa
UTTOPOVOE VO XOPOXTNPELOTEL WG ULO, AVADPLUN XaL oYXV ayopd O OY£0M UE T
UEYEOM TV OVTLOTOlXWV EVPMTAIKDV ayopdv. MéxpL 1o 1992 eixav mapa-
menOel ehdyloteg etaupinéc exdooelg uetatpepinuwy daveiwv, yeyovog mov
EQUNVEVOTOV QTI0 TO OUOUEVEC EYXMPLO owxovouxd meptBdAlov, Tov Wxpo
apBud exdobelodv ouoAOYIDYV, TO APVNTIXO TP UETATPOTING, %Al TOV OpO
OV VTTOYPEMVE TNV AOXNOT TOU OLXAL®UATOC UETATPOMNE Vo AauBdvel xohpo
uetd mv mépodo evog €wg TPLOV €TV amd v éxdoon Ttou daveiov, o€
xaboplouévn mepiodo 1 avad mdoa otyur] uéypt ™ AMEN tov daveiov. Metd To
1994 mapatnenOn®e wa evepydTEPN OTPOPY] TV EAANVIXMV ETALPLOV TIPOC TNV
xonuotoddtnon ue éxdoon uetatpepiwov xpéoug, ue TNV eUPAvVION  WAC
oelpdc amd mopdyovteg Tov Pondnoov amOTEAEOUOTIXG OTNV TEPALTEPM
QVATITUEN TOVE, OTTMC TNV OTAOLOXY] ATOXAUAXWMON TOV EMTOXIMV, TNV Uelmon
™me apyxng mepLddov xatd v omoiav dev umopel va aoxndel to dixaimua
UETATPOTING, TNV AVENON TOU aPLOUOV TWV OUOAOYIDV XATA TIE exOTELS, KOl
mv - uetd mv apxwxn mepiodo - xabiépwon doxnong Tov OIXOLDUOTOC
UETATPOMNC 0 OTOoLadNTOTE OoTLyur] ot uéxpt mv AMEn tov daveiov. Zfuepa,
TO EVVOIXO EYXMPLO UOXPOOLXOVOULXO KOL WXPOOIXOVOULXO TIEPLBAAAOY, 1
aotdOela Tov eMnvinol ypnuatiompeiov (g amdppola xol TV EVIOVOV
dtaxvudvoewv tTwv OleBvdv ayopmv), aAAd xoL 1 avdduon TV apVNTIX®OV
ETLMTOOEMV OO TIG OUVEXEIC AUENCELS UeTOXIKOU ®e@alaiov Ot eAAMVIKEC
eTaupiec xal omv xe@alalayopd YevixdTtepa, ouvddouv mpog e avEnuévn
0paoTNELOTTOINoT OV CUYXEXPLUEVT] AYOP& OULOAOYW™YV.

H ovyxexpiuévn uedém mapéyel evOelelg oxetxd Ue TIC ETUNTOOELS
amoTiunong ¢ avaxoivwong éxdoong uetatpéPuwy ouoroylaxmv davelmv
amd eMnvixéc etaipiec elomyuéveg oo X.AA yia v dexaetio tov '90.
Emmpdobeta, ovyxpivovioL oL EMITTOOEL OTC TIUEC TOWV UETOXDV TNG
avaxoivoong éxdoong uetatpePipov ouoroylaxol daveiov ue ovtée GAlwv
Paowmv upetafoldv g xe@oalolaxnc OdpOpmong Tov eEAMVIXMV ETTLXEL-
pnoewv. OL petaforéc avtéc a@opolv ™V avaxoivworn €éxdoong x®ovmv
ouoloyLox®mv davelmv xoL ™V oavoxoivwon ExO00ng VEMV %OLVMV UETOXMDV.
Katd ovvénela, eEetdCetal eumelpixd o éva evpUTEPO mAQ(OL0 0 unyxavioudg
onuatoddéone e EAAnvixnic xpnuatiomploxig ayopdc UETOXMV, a@ov M
avtidpaon TNg TWAC TOV UETOXMV OTIC XPNUOTOOTIXEC OMOPACTELS TWV
ETOLOLDV EQUNVEVETAL WC €VO. ONUA OTO €mMeEVOUTIXG %OLVO avaPOPLKA UE TIC
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tpoodoxiec TV OLOIXNOEMV YLA TNV UEAOVIIXY XPNUOTOOLXOVOULXT amtdOoon
Tov etalptov. H upebBodoroyia mov epapudCetal yio v eEétaon tng ovti-
0paoNg NG TWUNG TWV UETOXMV OV UETAPOA TG xe@alaitoxng OLdpOpwaong
TOV EAMMNVIXOV ETOLPLOV elval aut) Twv ueietdv yeyovétwv (Event Studies
Methodology). H ouyxexpiuévn uebodoroyio a@opd v UEAETN NG OXEONC
avdueoa oe €va ouyxexpluévo yeyovog (11 xatnyopla yeyovotmwv) yia ULa
etapia »xalr mv aviidpaon ¢ petafAnTic ¢ TG g uetoxng . H
eumelpixn  Olepevynon TMEPLAOUPAVEL TNV eXTUNON TV TAPAUETPWY XPN-
oluomoldvIag €va LIOdELYULo ypauulxng oxéong, ouvnbwg To vmOdeLyua
ayopdc (market model), avdueca otic amoddoelg WAC CUYKEXPLUEVNC UETO-
NS XL TOV amodOCEWV EVOC XOPTOPUAAXIOU ayopdic.

Mia axdpo emidimEn uye v epapuoyn g uebodoroyiag Twv UereT®V
veYovOTmV elval 1 opoyn evOelEewy OXeTIKA Ue TNV QTOTEAECUATIXOTNTCA, TNG
eEMMVIHIC XPNUOTIOTNPLOXNG aYopdg uetoxmv. EAéyyetal, dniadr, n YroOeon
m¢ Amotedeoupatinic Ayopdg (EMH), nm omoia agpopd v mAnpogoproxn
QTTOTEAEOUATIXOTITO, KOl OUYXEXPLUEVA TO emimedo NG uéong M MuL-loxvpov
TOmov  ammoteAecuatixdtnTag (semi-strong market efficiency). O Adyoc mov
eAéyyeTal m uéon amoteleoUATIXOTNTA elval 0Tl Ta vItodelyuata mov xE1notL-
UOTIOLOUVTOL YL TIC UEAMETEC YEYOVOTMV EVOMUOTMOVOUV  O1MUOCLOTIONUEVES
mAnpo@opieg (mov meplhauBdvouv xal TIC LOTOPIXEC TTANPOPOpieg Tg aobe-
voU¢ TUOTOV ATTOTEAECUATIXOTNTOC) OXETIXA UE Ta vTtd dlepevvnon YeyovoTa.

2mv 0eVTepPn evOTITA TTOPOVOLACETOL TO BewpnTind xal eusmelpixd mAaiolo
m¢ eNMMTOONG OV Tpoxaiel 1 uetafolyy g xe@atatoxng 0tdpdpwong udg
eTalplag oy TN TNG UETOXNG TNEG. 2NV TPt evotnTa MapovoldleTal M
axoiovBovuevn uebodoroyia, evd omv TETOPTN TOPAOETOVTAL OL MNYEC TV
0edouévmy xal oL apPyEC XATAOKEVNC TOV delyUATOC TNG €PEVVAC. TNV TEUTTY
evOTNTA EXOETOVTAL T EUTTELPIXG ATTOTEAECUATA TV OTATIOTIXMV EAEYXWV TNG
avdivong, xabwg xal 1 epunvela Toug xat, TEA0G, ouvOPICoVIaL TA CUUTE-
paouaTa.

2. OewPNTI®d TAKICLO KO EUTELPLXY] TEXUNPLOON

v 0ebvn Biploypaia xar apbpoypaio vtdpyovy MOANEC eUTTELPIXEG
amodeikelg mov TexunpLdvouy 4t ot uetaforéc g xepalataxnig didpOpwang
uLée emyetpnong uetafLPAatovy véa AnEo@OENOT OTOUG EMEVOUTEG XL, HATA
ovvémela, emdPOVV OTIC TIUEG TV ueToymv. To Tmua g axplfoic oxéoemg
(Betivnic M apvnTinng) avdueoa omv xotevbuvon g uetafoAng g ud-
xAevong (avEnon 1 uelwon) xoal Oto MEAONUO TNG EMOAVOTOTIUNGCNG TOU
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UETOXXOV %ePOAQiOV WIEG emmxelpnong €xel AMOTEAECEL QVTIXEIUEVO EXTE-
TaUéEVNG €peuvag OTal TTAQUOLO TNG XPNUOTOOLXOVOULXNIG ETILOTAUNG TIS TPELS
Tehevtaieg dexaetieg, WLaitepa Le TNV EQAPUOYT TOV UEAETMV YEYOVOTMV.

I'eyovota avEnong g uodxrevong wag emuxeipnong, 6mwg 1 éxdoon xpéoug
N N emMAVAYopPd XOLVAOV UETOXDV, VITOOTNPICETOL EUTELPKE OTL UETAPEPOUV
Oetixr] mAnpopdpnon oto emevOuTIKG ®OoLve xaL ouvdéovial pe Betixéc (M
ovdétepeg) un xavovixég amodooelg (abnormal returns) (Masulis, 1980, 1983;
Dann, 1981; Vermaelen, 1981; Mc Connell and Schlarbaum, 1981; Pinegor and
Lease, 1986). AvtiBeta, yeyovoto uelmwong tng uodxrevong wdg emyeipnong,
Onwg N €x000m VEWV HOLVMV UETOXDV, (aiveTal OTL UETAPEPOUYV APVITIXN
TTANPOPOPNON OTOUG €MEVOUTEG %Ol OUVOEOVTIAL UE OPVNTIXEG UN HOVOVIXEG
amodooelg (Korwar, 1982; Mikkelson and Partch, 1986; Asquith and Mullins,
1986; Masulis and Korwar, 1986).

H eumeipinn diepeivnon g enimrwong g éxdoong petatpeipnov ypéoug
omy T TG UeToxNg €xeL odNYNoeEL Ot OVTIXPOVOUEVO OUITOTEAEOUQATO
avo@opIXd e Ta TAPATAV® eumelpixd evprjuata. O Adyog elvar 6Tl evdd o€
Bewpnund emimedo, N €xdoomn petatpepipov xpéovg amotelel €va YeEYOVOC
aVENoNg g udxAevong wag emyeipnong, oe eumelpxd emimedo ovvdéetal ue
APVNTIXEG ETUIMTOOELS OTNV T TG Hetoxng. O mpwteg €pevveg mAvw oOTO
0éua Bewpovoav to uetaTEEPLUo YPEOC LWodVVOUO ue TV naBuotepnuévn
amd Tig emyelpnoelg éxdoon véwv uetoxdv (delayed equity) (Brigham, 1966;
Hoffmeister, 1977), wa vmdéBeon mou vmootnpixOnxe eumelpixd amd TOv
Janjigian (1987). Ou Mikkelson (1981), Dann xouw Mikkelson (1984) »ai Eckbo
(1986) vOOTAHPLEOQY EUTELPIXA TNV EUPAVLOT QPOVITIXDV UECWV U1 XOAVOVIXGDV
amoddoewv (yia ypovixd OSdotnua avaxoivoong 000 muepwv) otav ol
emelpnoelg exdidovv uetotpéPuo xpéog'. Mo mpdopata, o Stein (1992)
VooTNPlEe OTL oL emMXELPNOELS UITOPEl VA YPNOLUOTTOLOVY  UETATPEPLU.
oudhoya mg évav éuueco TPOTO va dLOXETEVOOUV UETOXEC OTNV HEPOAAALAXY
d18pBpwat| Toug dTav 1 xdoom uetoxmv eival un eaxvotin’. To emyelpnua
Tou Stein vmootiplEav eumelpind xow ot Davidson, Glascock xat Schwarz
(1995), oL omolol épOacav oto OoUWTEPAOUA OTL Ol QVAXOLVOEL UETO-
TpePipov ypéovg, xatd uéoov 6po, uetafLBAatovy éva onua tapduolo ue autd
™m¢ avaxolivoong éxdoong uetoxmv omy ayopd.

To oUVOAO TV UEAETOV KOl TOV EUTELPIXDV EVPNUATOV TOUEC TTAV® OTO

MU TG EMMTOONG OV T TNEG UETOXNG WA UETABOANC TS XEPALALAXNC
OLapBpmwong vrtootneiCel 1 amoppintel wa oelpd BewPNTIXDOV TPOCEYYIoEWY
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m™mg xepalatoxng ddpbpwong xatl vmodelyudtwyv avadivong g avtidpaong
mg ayopdg oty avEnon 1 ueiwon g UOXAEUONC TWV ETLYELPTIOEMV.

Mia xatnyopia BewpnTxdv mTPooeyyioewV TOV VITOOTNPICOUV TNV ueTo-
BiPaon Betixng TANpoPOPNONE OV Ayopd atd TV €xdoom xpéovg (xolvd M
puetatpéPuo) elval ot Bewpieg g PEATIOTNC ®eParataxng didpOpwong (opti-
mal capital structure theories), 07ToU T0 POPOAOYIXO UELOVEXTNUA TOV XPEOUC
eElooppoTeital £vavil Tov ®xOOTOUG QAVTLITPOCMITEVONG, XPTUATOOLXOVOULKTC
ovoyépelag, mAnpo@dopnong 1 dAov noéotoug oxeTinov ue to xpéog (Kraus and
Litzenberger, 1973; Jensen and Meckling, 1976; Myers, 1977; De Angelo and
Masulis, 1980). YmoBétovtag v UmapEn ouummeplpopdc peylotomoinong g
aflag udg emyelpnong xat ywpic ®x6otn cuvailaymv, N xatnyopia aut) TOV
BewpnTixddv mpooeyyioewv vmootnpiCel, yevind, OTL ULO UN OQVOUEVOUEVT
avEnon g woyhevong Ba mpoxaléoel o DTNy EMAVATTOTIUNOT TOV UETOYDV
mg exddétplag etalpiog. Emmiéov, wa ampoodoxntn uelmon tng xpnuo-
Tooovouxng udxlevong Oa #dvel Aydtepo emxivouvo To xpE€og ETLpE-
POVTOG WO UETAPOPE TAOUTOU Od TOUC UETOXOUC OTOUC OUOAOYLOUXOUG
(Galai and Masulis, 1976).

Avtifeta ue Tic mpomnyolueveg mpooeyyloelg, oL mpwteg Oewpieg mov
avanmtuxOnxav yio mv xepaioaxn Oudpbpwon (‘irrelevance' theories) twv
Modigliani a1 Miller (1958) »ail Miller (1977) vmootiiplEay &1L 1 xe@alaloxm
ooun Oev éxel xauia eowtepn afia. Me Pdon autd, n avaxoivwon ULdg
"vaBopng" 1 "OewpnTinng” uetaporic g xe@aiataxng otdpbpwong (‘pure’
capital structure change) Oa a@noel auetdPfAntn ™V afia g exdOTPLOC
etatplac’.

Mua emmhéov xatnyopia vmodelyudtmv xe@alatoxng 0tdpbpwong vio-
omp(Cel 0L N avaxolvwon omoLacONITOTE EEMTEPIXNIC XEONUATOOOTNONG (exter-
nal financing), uéow eite yetoxmv elte oworoylwv, Ba mpoxaléoel ua ueiwon
omv afia g emyeipnong. Ta vodelyuata avtd éxovv avamtuyBel uéoa oe
éva TAQUol0 AOUUUETPNG TTANPOPOPNONG, OMOU oL JLEVOUVTEG TV ETLYEL-
pnoewv zaL 6gol €xouvv mPdoPoon O €0MTEPLXY TIANPOPOPTOTN ALATEXOUV
TEPLOTOTEPT] KO XAAMITEPNC TTOLOTNTAC TANPOPOPTON QITO TOUG ETMEVOUTEG XL
oL emloyéc avEnong M uelwong g udyhevong uetapépel onuato (signals)
omv ayopd. 210 vndéderyua twv Miller war Rock (1985), woa peyarvtepn amd
TNV AVOUEVOUEVT] €EMTEPIXT XPNUOTOOATNON ATTOXAAVITTEL ULOL UIXPOTEPT QITTO
TNV AVOUEVOUEVT XPNUCATIXY] POT], TO OToioV asoTelel apvNTIXO VEO VLA TOUG
emevouTtég. 'Etol, ov Miller xou Rock vmoomnpiCouv 6t #dBe ampocdoxnn

€1000m XPE0UC N UETOXMDV UELDVEL TNV TUY TNG UETOXNG WAC ETILXEIPNIONG QLPOV
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UETAPEPEL APVNTIXY TIANPOPOPNON YLa T weAovTixd g x€pdn. H ueiwon g
TWUNAC T™C UeToXNC mPoépxeTal amd ™V aviotdbulon mov mpofaivouv ol
opBoloywrol emevdutéc évavtl Tov %«vdUvou, omv mepimtwon éxdoong véwv
UETOXMV, OL OLEVOUVTEC VO YPNOLUOTIOICOVY TNV XOAUTEPT TANPOPAOPTOT TTOV
dtaBétouv yia va weeAMjoouvv Toug JToAaoVg UETOXOUC €1g PApoc Twv VEwV
uetoyxmv. Téhog, xal oto vmodelyuo Twv Myers xor Majluf (1984) vmo-
ompiCetal 6Tt 1 ayopd avtdpd apvmTxd e WA ATPocOOXN T EEWTEPIHN
xonuotoddton apov oL Aydtepo TAnpo@opmnuévol emevOuTéc AoyopLaZouv
mv ubovdémTa 1 etaupia va mTPooTadnoeL Vo EXUETAAAEVTEL TNV ©ATACTOON
®atd ™MV oroia yvwpiCel 6tL 1 mpoo@epouévn uetoyn amoTIUdTAlL TV oo
™V €0MTEPIXY TG O&laL.

AvtiBeta, ota vmodeiyuoato acvuuetpne minpopdpnong twv Leland »al
Pyle (1977), Ross (1977), »nai Heinkel (1982), vmoompiCetal 41l oL €mAOYEC
xonuatoddTong Twv etalpldv odnyovv touvg emevdutéc omyv opOn Oidxplon
avdueoa ot wxpng- o&lac xal ueydng- akiog emyxelpnoelg (ue Paon Tig
voBéoelg g avidtePNg TTANPOoPOPNONG TNG eTOLPXNS dloixnong oe oxéomn uUe
ToUg €MEVOUTEG %Al TOU VYNAOU %xOOTOUC WIUNONG TV XPNUATOOLXOVOULX®DY
amoPAcemv TV ueydne- a&iag etalpiov amd T avriotolxee wxpéc). Katd
ouvémel, Wéoa OTo TAQO0 ouTO, Wwo QOENON NG YPNUATOOLXOVOULXNC
uodxAevong mpoxadel wo OeTivn) eMMTOON OTIC TWEC TOV  UETOXDV TWOV
EXQOTPLOV ETALPLDV.

H Onulovpyia un »avovikov amoddoewv amd ™V eXUETAAEVOT  TTAT-
POPOPNONG OYETIXA UE OUYXEXPLUEVOL ETOLPIXG YEYOVOTO atd TOUG E€TTEVOUTEC
ouvvdéetal dueco. Ue To THTNUA TG ATOTEAECUATIXOTNTOC TOV UETOXIXDV QYOPMDYV,
xal elddTtepa 1oV €heyxo ™ uéong ammoteleouatixdmrag. Mo ayopd Bew-
peitan émL elvor puéoov 1 MU-LoXVPOY TOITOU amoTEAEoUOTIXY (Semi-strong market
efficiency) e€dv oL Tég evoouatmdvouv dueoa xal mAnpome xdOe dnuootevuévn
TANPOPOPIO TTOU APOPd. oovoud oToweia xon ueyédn'. Av ol péoec abpol-
otég un xavovirée amoddoelg (cumulative abnormal returns) eivaw undév, tote
Oev vmdpyel xauio avtidpaon g ayopdg Yo to Bempovuevo yeyovdg. Avtd
onuaivel 0Tl oL emevVOUTEG eV XKATAPEPAY VO EXUETAMEVTOUV TNV TTANPO@SENON
OV XATE((AV OXETIHA WUE TO YEYOVOC YLOL VO ETMUTUXOVV UEYOAVTEPEC TWV
xavovixov amoddoelc. H vmdbeon ovut) vmoompiCer mv uéon amoteleoua-
TxdmTa ™MC ayopdc, a@OU OL TWWEC TMV UETOXDV EVOMUATOOOY GUECT KOl
TApwg ®ABe dMuocLEVUEVN TANPOPOPI OXETIHG UE TO BEMPOVUEVO YEYOVOC %Al
étoL 0ev ity duvatdv va sapayBovv tpdodeta xépdn. Edv, duwg, éva yeyovdg
mpoxalel wa un undevixny péon abpolotixy un xovovixy amddoon, onuaivel Ot

7

T0 yeyovog Oev elval ampoodoxnto 1 dev mpoxdiece nauio éxTAnEn oToug
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eneviutég. OL tedevtalol elyav emapxr TANPOPOPNOT OXETIKA UE TO YEYOVOC %Al
avéuevav va, ovuPel pe Ttov TPdmo sov mpayuatixd éAaBe yhpav. Katd
OUVETTELQLY, EXUETAAAEUTXOV TNV TTANPOMPOPTON OV XOTE(XAV VLA VO ETUTUYOUV
un xavovixég amodooelg. H vtdBeon owt) ouvenmdyetar ét Oev toxVel 1 uéom
QUTOTEAEOULATIXOTITAL TNG AYOPAC.

3. MeOodoroyia

O emdpdoelg omy amdd00n TNG XOLVIC UETOXNG OO TNV avaxoivwon
éndoomng uetatpepipov/ xowvol ouoroylaxov daveiov 1 VEOV XOLVOV UETOYMV
udg etaupiag vmoloyiCovral oe oxéon ue tov Fevind Aeintn (IA) tov X.AA
ue Béon 1o axdrovbo vddetyuo ayopdc’

R=a + BR,. e, @

omov R, : n anddoon tov xpeoypdpov i xotd v mepiodo t, R : 1 anddoon
touv A tov XAA, € : 0 6pog OPAAUOTOG TTOU UETPAEL TNV OTTOXALON TOV
TOPATNPOVUEVDYV QTT0000EMV aTtd TIC EXTIUMUEVEG antd TNV OYEon TTaALV-
dpounong amoddoelg (uéon avauevouévn tur lon pe undév), o.: n mapdueTpog
(dratoun) g malvdpdunong) mov denviel Tov ®{vduvo Tou ypeoypdpov, xal
B.: n xhlon g ypauung maivdpdunong, 1 omola petpdel v evoucnoio Twv
AT000CEMY TOV YPEOYPAPOV i Evavil TV amoddcewv Tov TA.

Q¢ nmuepounvia avaxolvwong tov xdbe YeYOvOTOC YPEMNOLUOTOLE(TOL UL
nepiodog &Vo nuepwv (two-day announcement period), n omoia amapTtiCetal
amdé v muepounvia avaxoivwong g éxdoong (Muépa undév) xar v
mponyovuevn Muépa drampayudtevong (Muépa -1)°. H xpron autig e
meplddov Ovo nuepwv opeiletal oto ot dev umopel va xaboplotel amd mnyég
onuooievong eav N TEOTN CUVOANAYY OV ayopd UETE TNV avaxolvworn Tov
®ABe yeyovoTog mponyndnxe 11 axolovOnoe 10 ®Ae(OWO TWV CUVOAAYDOV TNV
nuépa Py TNV dNuUooievon g avaxoivwong.

lNa »xdbe éva yeyovog, To vmddelyua oyopdc extiundnxe pe Pdon
nuepnoteg amodooelg, ue wia meptodo extiunong (estimation period) n osmola
extelvetal, avaloya pe v etoupia, amd 80 éwg 135 nuépeg ouvalhayng, xal
ue ula epiodo yeyovotog (event period) touv peyéboug twv 20 éwg 60 nuepdv
ovvodayic’. H meplodog extiunong yonotwomoteitol yia v mpdpAen twv
avauevouévoy amoddoewv yia v mepiodo tou yeyovdtog. Avtd Oa adel-
xovioel 10 Mg o elyav ovumeplpepOel ol amoddoelg edv Oev elxe AdPel
xwpav 10 yeyovog. H dagpopd avdueoa omv mpayuatixy (actual) xou v



mooprermopévny (predicted) amddoon yun xdbe petoyrj elvar v un zxavoviri
aédoo, i, 1 omolo vtohoyCetal amd Ty axdiovdn oydon

L ~ A 2
wi =R, —o,— B, R, @)

N A
AR, = NLIZ“? .t = T+1,.....T+m (3)
i=1
CAR, . =D AR,,,, 1<m<m;<m )
J=my
Hy: CAR=0 (5)

Hi: CAR=0.



t = CAR/ VT x S (AR) (6)
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H 6etixnry oxéon avdueoa omv avaxoivworn tng avEnong g udxAevong ue
uetatpéPiuo oporoylaxd ddvelo xal ¢ amddoong ¢ TUNG TS UETOXNS TOV

(7) emtd etoupudv Tov Odelyuatog vmootnpiCel tig Oewpiec g PélTioTng
xepaiataxng OtdpBpwong. To elpnua autd cuvu@ovel oaxduo »aL Ue T
vrodelynata acvuuetpng minpoeopnone twv Leland »ouw Pyle (1977), Ross
(1977), now Heinkel (1982). AvtiBeta, yia Tic (4) Téooeplg etaipieg mou
avexolvmoav v éxdoorn uetatpePpipov ouoroyiaxol daveiov, M aviyvevon
ULAC apVNTIXAG OXE0NE AVAUECSQ OTNV avaxoivwon g avEnong g uoylevong
XAl NG amod00NC T™C TWNG TNG UETOXNS TOug ouvdéetal pe tov uppLdixd
XOPOXTHPO TOV UeTATPEYU®Y ouoroylwv (Ta oudhoya UETATPETOVTAL UETA
antd éva xpovixd ddotnua o %noLvég petoxéc e exddTplog eTaLpiag), xat
elval ouvemnic ue wao oelpd diebvav eumelpixdv evpnudtov (Mikkelson, 1981;
Dann and Mikkelson, 1984; Eckbo, 1986, Janjigian, 1987). EvoAlaxtixd, m
apwTixny aut oxéon elval ovvemnig ue T BewpnTixéc mpooeyyloel mov
avantoxOnxav ota miaiolo ¢ aoVuuetong mAnpoedépnong twv Myers xou
Majluf (1984) »xow Miller o Rock (1985).

INo 1 tpelg etaipieg Tov delyuatog mov avexolivwoav v éxdoon xoLvou
ouoloyloxov daveiov, n apvnTiny onuatoddtnon mov uetePiface oy ayopd
T0 ovyxexpluévo yeyovéog yia Tic (2) d0o amd autéc vmootnpitel Ta vmo-
Oelyuata acVuueTpng mAnpo@dpnong, evo yLo v Tpitn etaipia n Oetinn
onuatoddton omy ayopd Touv YEYOVOTOC TNG OVAXO(VOoNC vItooTtnpilel TiC
Bewplec ¢ Péltiomg xepalatoxnc didpOpwonc.

Mo tedevtala epunvelo TOV EUTELPIXMOV ATTOTEAEOUATOV ATTO TNV UEAETN
T0U YeYOvOTOC avaxoivwong g éxdoong uetatpePiuwy xoL ®xoLvol ouo-
Aoyiaxo daveiov oty eAnvixn] ayopd a@opd TV cUVOEOT TNG OuLuTE-
PLPOPAC TV Un xovovix®v amoddoemv xal ¢ xatevbvvong (Betixn 1
apvNTIxN) TV uéomv abpoloTix®v un xavovixmv amoddoemv (CARs) pe mv
o0 M Oyl g uéong AMOTEAEOUATIXOTNTOC TNG ayopdc. Amd tov Ilivaxa 4
elvar eupavéc 6Tl ol uéoeg abpolotinée un xovovixéc amodooelg eival
OTOTIOTIXMOC ONUAVTIXEC xaL OLAPOoPEC TOV undevdg, tov onuaivel 6t 1 ayopd
EXUETOAAEVTHE TNV TIANPOPOPNOT TIOU XOTE(XE OXETIXA UE TO YEYOVOC YLO VO
emLTUYEL Un xavovixég amodooels. Autd ovvemdyetal ot Oev Loxvel 1 uéom
QITOTEAECUATIXOTNTA TNG EMNVIXAC XPNUQATIOTNELOXNC aYopdg YL TO €Ee-
Tafouevo ypovixd Oidotnua.

5.2 Amoddéoelg ®olvav peToY®v YOp® otdé TNV Muepounvio avaxoivoong
éndoong vémv novov petoyxov

2tov Ilivaxo 4 mopovoldletol 1 xatavour Twv Uéomv abpoloTimy un
KAVOVIXDV ATTO00CEMV TOV ETALPLOV XAl TOV TIUOV TNG OTATIOTIXNG TOMOoUL t



(:0,0398 < CARs < | 5 ‘ (7.85 < 1 CARs)<

Agvnuiég 0,0065) 34,08)%x 4.
(00744 < CARs < " | (1017 < t ( CARs) <
~0,0541) ‘ , 145,42 ) |
(07423 < CARs € -~ (1409 < £ (CARy) <
-0,1693) ;. . 116,02)%4% |
N 0,04742 < CARs < 33,53 <t ( CARs) <
i : 01652) ' ? : _9%2.()*%__) |
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10V dvo yeyovotwy tav Betinny oe (2) &0o etalpieg, n onuatoddTNON *KOL TOV
000 yeyovoTOV NTOV apvNTIXY, evid o OVo (2) etalpieg 1o MPMTO YeYOVHC
eMEPEPE APVNTIXY ETTTWOT OTIC TIUEC TOV UETOYWDV XOL TO QEVTEPO YEYOVOC
Betinr). Avtiotouxa, yia g (3) Ttpelg etaupieg mov avexoivwooav TOOO TNV
éx000m xoLvoU ouoloylaxol daveiov 600 xal VEWV AOLVAOV UETOXDV OF
oLapopetind xpovixd onueia, otng (2) 0o etauplec n mTANPOPOHENON TTOV
ueTapépbnxe oty ayopd xat yia ta 00 YEYOVOTA N TAV APV TIXY, VD YLO TV
1ol T OV0 vyeyovota uetafifacav  dla@opeTivyy TANPOEOPNON  OTO
emevOuTIXG ®oLvd (BeTinr] xoL apyNnTIKy avtioToLxa).

5.2.1 Epunveia twv amoteleoudtwv

Amd 1o amoteAéoUaTO TWV UECWV ABPOLOTIXMV U] XOAVOVIXDV aTToddoemy
otov Ilivarxa 4 texunpuwvetal eumelpixd 611 oto oUvoho Tou delyuatog
ETALOLOV, e€XTOC TPLDV eEalpéocwv, yeyovota uelmwong g UdyAevong wdg
etalplag (6mwg N éxdoomn VEMV AOLVOV UETOYDV) UETAPEPOVV  OPVNTIXN
TANEOPOPNON OTO €MEVOUTIXO KOLVO %aL CUVOEOVTOL UE OPVNTIXEC UECEC
aBpototxéc un xavovixéc amoddoelg. To eumelpind avtd evpnua yia tig (11)
éviena etaupleg touv Oelyuarog épxetal vo mpootebel oe o oelpd amd
OLeOveic eumelpixéc uehéteg Tov 0oV avtixeluévou mov xoaténEav oto (dlo
ovumépaoua (Korwar, 1982; Mikkelson and Patch, 1986; Asquith and Mullins,
1986, Masulis and Korwar, 1986). AvtiBeta, m Oetuxry onuatoddtnon mov
UETAPEPETOL OTNYV AYOPd aTtd TNV UeTAPOAN TS ®e@alalaxnig OLapOpwaong ue
10001 VEWV XOLVDV UETOXDV VLA TIC TPELS eTALPleC Tov delyuatog €pxeTal O
avtiBeon ue Ta ATOTEAEOUATO OLEOVDV EUTELPIXMOV UEAETOV, %Ol WITOPEL va
epunvevBel {owg amd OvoOLAKPLTOUC TTAPAYOVTEC TTOV APOPOVV TIS (Oleg TIg
etalpleg xat Tic mpoodorniec mov eixav narilepynOel omv ayopd oxeTind ue
TG UEANOVTIXEC TTPOOTITIXEC TOUG, OAAMA xou amtd eldxéC XATAUOTAOELS TNG
ayopdg, dmwg vrepfoinn evatodnoio Twv Twdv (excess stock price volatility),
vrepaviidpaon ¢ ayopdc (market over-reaction) xal eu@dvion diap-
BpwTintmv petaBolmv oe meplddovg vepOEpuavong me ayopdc.

H uetafifaon apvntixiic minpo@dpnong oty ayopd amd TV avaxoivoon
éx0oong vémv xolvav uetoxmv yia T (11) évrexa etalpieg tov delyuatog
umopel va vootnpyOel amd v mbavotTHTa TA OleVOUVVTIKA OTEAEXN TV
eX0OTPLOV ETALPLDV VO XATE(XAV AVDOTEPT TANEOPOONON YLO TIC UEAAOVTIXEC
XONUOTIXEG POEC XOL VO TNV XPNOLUOTONoaV mPog OPEeAOC TOV TTOAALDYV
uetdxwv xat ei¢ fdpoc twv véwv (Miller and Rock, 1985), aAld oL amd v
Bedpnon Twv emevOLTOV OTL 1 eTAUPlO (OWC EXUETAAAEVTNHE TNV E0WMTEPLXY



72

TANPOPOPNON OXETIXG UE TNV dLAPOPE AVAUETQ OTNVY TIUN TNG TTPOCPEPOUEVIC
véag Uetoxng xou omy eomtepixty g a&ia (Myers and Majluf, 1984).

H uperétn tou yeyovdtog avoxoivwong éxdoong vémv uetoxwv odnyel oto
(o ovumépaoua wg TPOG TNV UECT TTANPOPOPLOXY] OITTOTEAECUATIXOTTA TNG
ayopdg, OmmW¢ xalL OtV JEPITTTWON TOv YEYOVOTOC avaxolvoong &éxdoomng
petatpePipov xar xowvol oporoylaxov Oaveiov. AmS TIC VUTTOAOYLOUEVEC
OTATIOTIXDG ONUAVTIXES Un undevixéc uéoec abpoloTixég un xavoviréc amo-
06celc (CARs) twv etaupiwv tov deiyuatog ovvemdyetol ot 0ev LoyxveL M
ATTOTEAEOUATIXOTNTO TG AYopdic o€ uéoo emimedo yLa 10 eEeTALOUEVO XPOVIXO
dldotnua.

Téhog, OC YEVIXY TOPOTAPNOT OTH EUTELOXA OTTOTEAETUATO TN MEAETNG,
#PIVETOL OXOTLUO VO TOVLOTEL OTL, TO0O OL TTopexoueveg evdeiEelg oxeTind pe
TIC EMATOOELS OTOTIUNONG TG avoxoivoong éxdoong petatpePpipwv, xot-
VOV OpoAOYLOX®V OoVEIMVY, %ol VEQV XOLVOV UETOY®Y 600 ®ow 1 EpUnveio
TO0UC ovopopxd pe v emfefaioon oyetrov OswpnTindv mpooeyyicewy
Ol EUTTELPIXDOV UEAETOV Xou TNV LOYY TNG MEONG OUTOTEAECLOTIXOTNTOG TG
oyopdc, eENOMoav xon vootnEixdnxay pe xdmowa em@OUANEN OV OUTOPPEEL
OVOLYLOOTIXG oL UOVOV outé TOV TEPLOPLONEVO aPLOUd TOV TOPATHPN0EWY
Tov delyparog.

6. Xvumepdopota

H eEétaon g avridpaong g TWWNAE TOV UETOX®V OTNV UETAPBOA NG
xe@olalaxnic Ooung Twv eToPLDV omoTeAel éva THTNUOL 7OV €xeL TUXEL
exTeETOUEVNC eUTELPIXNC épevvag o€ OLeOvég emimedo, ol xal €xel ovvdeDel
ue dragopomomuéva amotedéouata xol  ovumepdouata. Idiaitepa 1
xonuatoddton ue éxdoon petatpeipov xpéovg, AMdym »upiwg Touv VBELOLXOV
XOPOXTNPA TOV UETATPEPIU®Y OuoAOYI®DV, €xel QMOTEAECEL €VOl OVILXKEIUEVO
épevvag LOLaiTEPA AVTIXPOVOUEVO KO UT) ETTAPKMDE XAOOPLOUEVO.

H mopovoa perétn €xel o¢ mPoTapyind oxomd TNV TAPOXY) ELTELPLLDV
evielEemv oYeTIHd PE TIC EMATOOELS OTOTIUNONG TG ovaroivoong éxdoomng
petotpepipmv oporoyrox®v daveiov ®obmg xron, yio A6Yyovg ouyrpLTiric
OVAAVONG, HOLYOV OMOAOYLOX®DV dOVEIMV ®ou VEOV ®OLVOV WHETOXOV, VIO TOV
@uowd meplopopd TOv xpov peyéBovg TG EMAVIKIG oyopdc  peto-
ToePipwv Odaveiov rotd To eEetatopevo ypovivd OSdotnuo (denaetior TOV
'90). ZVupwva UE TO EUTTELPIXA EVPNUATA aTtd TNV EMNVIKY ayopd, eEdyeTOl
ot dev vpilotator ua otalepn oxéon aAvAUESO OTIC AVAXOLVAOOELS EXO00NC
peTaTPEPiumy %Al ®xolvdv ouoloyloxdv davelwv xol oTg omodOCeEll TV
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TIUOV TOV UETOXDV TOV EXOOTPLOV ETALPLDV, YEYOVOC MOV eMLPefatdveTol amd
70 6Tt M ONUOTOdATNON TPOC TNV AYOPA TWV CUYKEXPLUEVOV OVOXOLVMDOEWY
0ev yapoxtnpiCetal oto oUvoro Tov Oeiyuotog amod to (010 mpdonuo (Betinn M
apvntixn). H avouoloyévela aut) OTIC €MUTTOOELS QITOTIUNONG TOV OUYKE-
HPLUEVOV ETALPIXDV AVAXOLVDOEMV EPYXETAL VO VITOOTNPIEEL TNV dgtoyn OTL oL
EMITTMOOELS TNG QVENONC NG UOXAEVONC OTIC TLUEG TOV UETOXDV TV EXOOTPLOV
ETALPLOV ATTOTEAOVV éva, apxeTd OUoxoA0 eumelpxd THmnua o dlebvég
enimedo. Avtifeta, TexunpudveTton euselpnd 1 VIAPEN WAC TO OTAOEPNC
OX€0NG OVAUEDO OTIC OVOXOLVMOELS €xO00NC VEWY XOLVDV UETOXDV XAl OTNV
avtidpaon TV amod00E®V TV TIUOV TOV UETOXDV, a@oU 1 JAeoyneia
0Xe0OV TV CUYALEXPLUEVOV ETALPIXMV YEYOVOTWV UeTERIPaoe apvmTinn TTAN-
po@dpnon omyv ayopd. Emumpdobeta, nal oe emimedo puepovouévng etalpiag,
0EV TEXUNPLOVETOL EUTELPIXA ULA OUYXEXPLUEVT] avTiOpaoT TV amoddoewV
TV UETOYOV 08 dV0 OLaPOPETIXOVS TUMOUG XPNUaToddTnong (UeTtatpéPiuo M
®oLvd oporoylaxnd OAvelo %ol VEEC UETOXEC) YL TO OUVOAO TOU OE(yUaTOC TV
ETALPLDV.

Téhog, éva axdua Paoixd CUUWTEPOOUQ A@POPA TOV €AEYXO TNG WEOTG
QITOTEAEOUATIXOTITOC TNG EAMANVIXIG XPNUATIOTNPLOXNC OYOPAS UETOXMV. ATO
Ta eumelpxd amotedéouato mov eENxOnoav elvar eupavégc Ot - eAMVIXT
ayopd eival un amoteleouatixy oc Uéoo emimedo yio 10 eEeTalduevo Ypovind
odomua. To ovumépaoua autd amoppéel amd v daypovixny Tdorn mov
eu@aviCouv oL un xavovixég amodooelg mpLv 11 UETd To eEeTACOUEVO YEYOVOC
UETAPOANG TG xePaAaLaxng Ooung twv exdoTplmdv etalplwv (mepiodog ye-
YOVOTOG), ®OL XOT €MEXTAON OO TNV EMITEVEN OTATIOTIXDG ONUAVTIXDV UECWDV
afpoLoTIXOV Un %avovIX®MV amod0oewV a0 Toug emevOUuTéG. Av x®ow oL
evdelEelg mov mopéxeL 1N MOPOVON EPEVVNTIXY] EpYOOlX Elval LOYVPEC Hou
OTOTIOTIXMOG ONUAVIIXES ®oL 0dNyovvy oe £va Oempnuind #o EUTELPLXA
TEXUNPLOUEVO CGUUTTEPACUOL OYXETIXAL UE TNV OYXO TG MEONC OUTOTEAE-
opOTIXOTNTOC TNG EAANVIXIG YONUOTLOTOLAXIG OYOPUS, WOTO00 XKPIVETOL
emtorTiv] N Owtvmwon  wdutotog  EML@UANENG mov  mNyder améd  Tov
meEPLOPLONEVO aplfud TopoTNEoE®Y TOV deiypatog, AOY®w TOU MKEOV
apluov £ToLPLOV TOV avexoivwoay TNV érdoon petotpePpipov oporoyLoxrov
daveiov v deraetio Tov 1990.
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Ymoonuelwoelg

1. Ou Fields xar Mais (1991) vmeomipitav 6T ot WuwTinég Tomobetnoelg (private place-
ments) UeTATPEYIU®WY OUOAOYWDV ETLPEPOUV OeTinéC un xavovixég amoddoelg. VU@V Ue TO
EUITELPIX A EVPNUOTA TOVE, Ol WLWTIKEG TomoOeToELS, ot avTifeon ue Tic dnudoleg (public place-
ments), UETAPEPOUV EVVOIXT) TANPOPOPNON OV ayopd.

2. O Stein dletvmwoe 6Tl o puetatpéPiua oudroya umopov vo Bewpnbolv o¢ wo uopen
"backdoor" uetoxixol re@alaiov. Avtd onuaivel 0Tl ammotelolv "éva eAxvotind péco emimedo
avAuesa OTIC aPVNTIXEC TANPOPOPLAKXES CUVETIELEG TTOU OUVOEOVTAL UE TNV €xO00N UETOXMV Xl
omv OuvatdéTTo Yo exONAmorn  xpnuotoowxovoulxnic Ovoyxépetag (financial distress) mou
ovvdéetal ue v éxdoom ypéovg".

3. H "xaBapn" 1 "Bewpntixn" petafoln g xepaiaioxnc 0tépbpmong apopd v uetapoln
1N ormoia dev petafdriel Ty avtiAnyn g ayopdg oxeTixd ue v oUVOeoT TV TPOAYULATIXOV
TEQLOVOLOXMV OTOLXEWV TG exdOTPLaC €TOLPlOC 1 TNV EMEVOUTIXY TTOMTIXT TNG.

4. Zxetxd ue tov €Aeyyo ¢ UEONC QTTOTEAEOUOTIXOTNTOC TNG EAANVIXNIG XOTUOTIOTNOLOXNC
ayopdc uetoxmv, €xouvv exmovnOel xatd To mapPeAOOV OLAPopec UEMETEC TTOU APOPOVCAV TIC
avaxovooelg dlaedpwv  yeyovétwv, Omwg, Yo mapddelyua, TV avaxoivwon €xdoong
duauwpdtov mpotiunong (Niarchos, 1972; Papaioannou, 1984; Travlos, 1992; Tsangarakis,
1993), xaL v avaxoivoon xepdmv xal puepiopndtov (Niarchos and Georgakopoulos, 1986).

5. Ta mhéov nowvd vmodeiyuata mov edéyxovral, OS¢ ava@EPOVIOL OV ePYAoia TOV
Brown »otw Warner (1980), eivar to vmddelyua e TPOCAPUOOUEVES MG TTPOG TOV HETOV OPO
amodooelg (mean-adjusted returns model), 1o vmddelyua Ue TPOCOAPUOOUEVEC WC TTPOC TNV
ayopd amododoelg (market-adjusted model) xat 1o vmdderyua ayopdc (market model).

6. Ov Masulis (1980), Dann (1981), Vermaelen (1981), Mikkelson (1981), xow Dann xau
Mikkelson (1984) vmootmnpiCouv eumelpind v xpnon g meptddouv avaxoivowong d0o nuepmdv
oTIg ueAéteg avaxoivwong uetafoAng g xe@alaitaxng O0LdpOpmong Twv ETALPLOV.

7. H emloyn ¢ ovyxexpiuévng meplddov extiunong onuaivel 6t oe oxeddv oOleg Tig
MEQUATOOELS 1 emidpaon g nmuepounviog éxdoong twv ouoloyloxmv doavelmv xol vVEwV
UETOXMV OTNV TN TOV UETOXDV TV EXOOTPLMOV £TALPLOV Oev Oa EMNPEGOEL TIC EXTIUNOELS TWV
TOPOUETPWY TOU ULIOdElyUOTOg ayopdg yia v muepounvia avoxoivwong. EmmAiéov, n
avouoloyévela oty OLdpxela ¢ TeEPLOdOV yeyovdTog xou extiunong ylo xdbe etaupio
opeileTal 0 AOYOUC OTOTIOTIXNG ONUAVIIXOTNTOC TWV  EMAEYUEVOV XPOVIXDOV TEPLOdWMV
(OTATIOTIXNAG  EMAPXELOG TOU VTOJElYUATOC aYOPdg) oL OmO@UYNG Tou XWvdUVou Eemxa-
ATTTOUEVDV YEYOVOTMV TTOU UTTOPEL VO 00N YOOUV 0 AAVOQOUEVEC EXTIUNOELS TWV TTOPAUETOMV
T0U VIOOE(YULATOC aYOpPdc XOL XOT EMEXTOON %Al TOV U1 XOVOVIX®OV AmoddCEWYV.
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