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Abstract

PUBLIC EXPENDITURES AND ECONOMIC GROWTH:
AN EMPIRICAL EXAMINATION FOR GREECE
BY COINTEGRATION ANALYSIS

This paper investigates the relationship between the public expenditures and the economic
growth using annual data covering the period from 1960 to 2001 for Greece. The purpose of this
paper is to test the long-run relationship between the public expenditures and the economic
growth using the cointegration analysis as suggested by Johansen and Juselious. Then an error
correction model is applied to estimate the short-run and the long-run relationships of the
model's variables and the prediction of public expenditures as well. The results of our analysis
show that there is a long-run relationship between the public expenditures and the economic
growth for Greece. JEL A10, C22.

1. Ewoaryoyn

Q¢ dnuodoteg damdvec opiCovral ol mAnpwuéc mov dievepyov oL dNudciot
POpPE(C UEoW TOV TPOVITOAOYLOUOU YLOL TNV ETMUTEVET OPLOUEVDV OTOXWV OTTMC M
dplom xatoavoun TV mapaymyixov uéomv, 1 Oixain Oiavourn touv €100d1-
uatog, n otadepomoinon g oxovoulag xat 1 olxovouxn ueyéduvon (Aaio-
uéyrac 1999).

OL ®VPLOTEPOL TTOPAYOVTEC TTOU OUVOEOVTOL UE TNV OLXOVOULXT] XAl AOL-
voviry avAamTuEn xal uaxpoyedvia ouvteAov omy avEnon twv dnuociowyv
damavav elval:



— H oaoticomoinon tov tAnBuouov: H owxovouixr) xal ®xovavixy] avAamtugn
ouvodeveTal ©ATA %AVOVA AITO TNV OUYKEVTPWOT) TOU TANOUoUOU Oe UeYaAa
aotxd xévipa. H aotixosmoinon tov tinbuvouol ouvodeletal cuvibwe amd
o adEnon 1wv dnuooinv damavmv xvping yia Epya xovng wgeieiac. Ot
xotd xepal onudoleg damdveg yLa Tov aotixd mAnbuvoud elvar ocuviiBwg
VYNAGTEPES amd TIg naTd ®e@ai dnudolec damdveg yia Tov TANOUVOUS TG
vraBpov.

— H al&non tov xatd xepaliv e€000MUATOC %ol 1) UETAPOAT] TWV %OTO-

VOAWTIXOV TTpoTOTwV: H otcovounny avAamtuEn ocuufdiiel omy avgnon tov
xatd xe@ainiv etoodmuaroc. H avEnon avt, mépav amnd ta enimeda 6mov
KOAMOTTOVTOL PaoKéc avAyreg, OULVERAYETOL TNV CANAY TV AOTAVO-
AOTIXDV TPOTUTTOV. ‘OTOaV AQUEAVETAL TO £L06ONUA, OAOEVA XAl LEYOAVTEPO
10000Td aTtd T0 OUVOAMXO €LoOdMUA TTOU HATAVOADVETAL OLOTIOETOL 08 Un
Paowd eidn ratavdiwong O6mwg Ta OLoPxY] AATAVOAOTIXA ayadd, Ta
Tagidia, n draonédaon xat ol xdbe eidoug vmnpeoiec. H ovouacia "ayoadd
moMTiouoV" mov divetar ota €idn ¢ xatnyopiag autig TPAYULOTIXG
amodidel ™ @vomn Touvg. To YopaxINELOTIXG TOV TTEPLOCOTEQWV UN POOLXOV
eldMvV natovahwong elvar 0Tl 1 elcodUATIX EAAOTIXOTNTO CTNONG TV
ayobhv ovtov eivar ueyolvtepn amd ™ povada. Avtd onuaivel mmg dtav
avEdvel To elo0dnua, 1 Tiymon yia un Paoixd idn xatavdimwong avEdvel
AVOAOYIXA TEPLOOATEPO UE TNV OUENOT TOU €100 UATOC.
Oa umopovoe va vrtootnpLyOei evhoya 6t Ta meploagdtepa dnuodoia ayadd
XOL Ol VANPEC(EC aviixouv OtV XaTnyopio Towv ayodmv TOMTIONOV.
EAdyloteg Onudoleg vampeoieg, 6mmg etval 1 dnudota TdEN xot acPAieLa,
6a umopovoay va xapaxtnplobov ayadd mpmtc avdyxnc. H exmaidevon,
oL vmmnpeoieg vyelag, ot ueydlolr avtoxtyntddpouot, amoteloVv ayadd
momTiouoV. Avtd onuaiver 61l étav auEdvel 1o eloddUC TOV HATAVA-
AOTOV M TATOY Toug YloL vanpecieg exmaidevong, dnuooiog vyelag ®.T.A.,
AVEAVEL AVOAOYIXA TTEPLOCOTEPO QTtd TNV AVENOT Tov elcodnuatog. Katd
ouvémelayv xal ol Onudoleg damdveg Ba mpémel va avEdvovtal avaroyixnd
EPLOOOTEPO atd TNV QUENOCT TOU €L00dNUOTOC, €POOOV 1 TOMTIXN
eEovoia, mapaxoAoVOMVIOC TIC TPOTIUNOELS TV LOLWTMYV, LXAVOTOLEL TNV
avEavouévn Timon yia 1o ayobd avtd.

— Ou petaPoréc omv Teyxvoroyia »aL TNV 0opyAvmOYN TNG TAPAYWOYNG Aol
otavoung: H texvohoyixny mpdodog xat oL UeTAPOoAEC otV 0pYAvmwon NG
TOPAYOYNS %L JLAVOUNC QITOTEAOVV TTPOUTTOOECELS AAAA %Al CUVETELO TNG
OMOVOWKXNG QaVATITUENG #al TS xowvovixng mpoddov. Toéco buwg ol
Teyvoloyinéc eEehiEelg 600 xal oL uetaBoréc omv opydvworn NG TTopo-
yoyng ovvemdyovial ouviBwe avEnon twv Onuooinv damavov.
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— AMoL tapdyovieg: TTépav amd Toug Tapamdvem TopAYOVTEG, OTNV AVENON
T0U OYeTIxoV Vpoug Twv dNuocinv damavmv emédpaoce oNUAVTLXG 1 aAlayn
TOV aviMpewv yia 10 pOAO %ol TA ®0BN®OVIA TOU CUYXPOVOU %PATOUC.
Avdayxeg ov amd mapddoon Bewpolviav OTL £mpeme Vo XAAVTTTOVTOL UE
evdivn 1OV Wwtwv, &xouv onuepa avainedel amd 1o xpdtog (Kapd-
vewpyag 1980).

O Adolf Wagner (1883) dietvmwaoe Tov "voéuo g adEovoag emEXTAONG TNG
owmovourniic dpdong touv Onuoociov”. O "véuog Wagner" vioBetel v €Eng
0éom: Maxpoyxpoving, ol Onudoieg damdveg oe x&Be xolvwvia avEdvovtal ue
o ypryopo pubud asmd v avEnon tov e0vixol mpoidvrog Tg. Autd onuaivel
0Tl oL Onuodoieg damdveg dev avEdvovral uévov ammolvta aAd xou OxeTIXd,
onAadn wg mooootd Tou £0vixov mpoidvtog. H eEEMEN avty vmodnlmvel 6T
olaypovixd uetafPiBdCovral OAOEVa %Al TEPLOCOTEQPO CAVAAOYIXMDG  uéoa
mopaywYNg amd mv Wiwtixn) ot onudoia xpnon xabmg avEAvETaL 1 OXETIXN
onuaocio Tov Onuoociov Touéa.

[draitepo evolapépov mapovaoidlel 1 Bewpia mov dietimwoav ov Peacock
and Wiseman (1967) oyetwxd pe ™ Owaypovixn eEEMEN Twv dnuooiwv
oanmavav. Oi Peacock and Wiseman vmootnpiCouv ot xdGtw amd oparég
ovvOnxeg Oev mapatnpeitar ovvnBwg avEnon Touv oxeTxoU Voug TV
onuootov damavav xol qutd yLoti oe ouarég Tteplddoug, OV EMEXTAOT TWV
onuootwv damavav PBdtel epayud 10 Splo @oporoyixng emBdpuvong mov
Bewpeital avextd amtd TV xoLVOVIO, ®oL TO Omolov ex@PAleTal amd TOug
LOXVOVTEG POPOAOYIXOUC OUVTEAEOTEG. Ze ouarég meplddoug eivar BéPala
ovvati n avinon twv duociov damavov upe otabepolc @EOoPoAoYIXOUC
OLVVTEAEOTEC OAMG UOVO 0TIV €XTOON TIOV TO ETLTPEMEL 1] awtduatn aEnon Twv
PoporoyxdV £00dwVv TNV omoia mpoxalel 1 adEnon tov eBvixoU mpPoidvTog.
AVENnon tov dnuociov damavav ue taxltepo pubud Oev eival ouvnOlouévo
Pawvouevo ot meplddovg autég, fotw «l' av elval emBuunth, e@oOcoV
meploodtepo Woyvpn elvar m emBuuia va unv Eemepaotel 10 avextd Oplo
popoloyxng emPdpuvong.

H oyxéon avdueoa otig Onuooieg daTAVES ®OL TNV OXOVOULXT] OVAITTUEN
éxel mpoxaléoel ueydho evolapépov xal Tig tehevtaleg dexaetieg. O vduog
Tov Wagner éxel eleyyOel eumelpind yia OLAPOPES YDPEC XPNOLUOTOLDVIOG
xpovixég oelpéc nat €xel AMAafer duvouxr) vmootiplEn amd toug  Musgrave
(1969, 1988), Michas (1975), Mann (1980), Ram (1986, 1987). Ouwg, ot
nmeploodtepeg UeAETEG €xouv emiPePaimoel OTL TA OTOLXElOL TWV XPOVIXMV
OELPMV elval OTAOLUO ®aL XOTA OUVETTELQ €XOUV XPTOLUOTTOINOEl axATAAANAEG
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Texvinée extiunong. EmumAéov, ueréteg mov éxouv eEetdoel v eyxvpdtTnTO
Tou vouov tov Wagner omv EAAGda, Provopoulos (1981), Abizabeh and Gray
(1985), Courakis (1993), dev éyouv eEetdoel TIC LOOTNTEC TOV YXPOVIXDV
OELPMOV TWV OTOLXEIWV TTIOU €YOoUV XPNOLUOTOLNCEL OMOTE TA  AOTEAEOUATA
Toug atd TIc uelétec Toug mBavov va elvor xiBOnAa.

IMpbéopaTeg OOVOULXEC UEAETEC ETULTOETOUV TNV YXPENON TNG TEXVIXNG TNG
ovvoAOXAMpWONC Yoo va. eheyxOel 1 tdon Twv Onuociowv damavdv xal TG
olxovoulrng avdamtugng, Murthy (1993), Henrekson (1993), Hondroyiannis
and Papapetrou (1995).

Sxomdg mC epyooiag autic elvar va gpevvioel TI¢ WOWdTTEG TNG
OTOOLUOTNTOC TOV OTOLXElMV xaL TNV TAEN NS OAOXAPWONG YO OLULOTTOLD VTS
Tov éheyyo twv Dickey - Fuller. 2t ovvéyxeio eléyyovue v vmdbeon g
uaxpoypdviag oxéong avdaueca otic dnuooteg dATAVES %Ol TNV OLXOVOUXT
QAVATTUEN Y PN OLUOTIOLMVTOS OUVOAOXANPmUEVEG OLUeTaAPANTEG €ELOMOELS %Ol
voBetdvtag v uebodoroyia g avdivong g ovvoroxAfipwong, dmwg v
npdtetvav oL Johansen and Juselious (1990, 1992).

H doun mc¢ epyaciog eivar n axdrovOn. H evémrta 2 meprypdpel ta
0edopéva mov ypnolwomoOnxayv oty avdilvon g oxéong Twv Onuocinv
damavady xal ™m¢g owovouxne avamtuEne. H evéomra 3 mepuypdoel ta
amoteAéopata Tov eMéyxov yio uovadiaiec pitec. H evomrta 4 mepirypdpet
OUVOTITIXA TNV CUVOAOXA PO xal Tov éleyxo tou Johansen yia TV Guvo-
hoxMjpwon. H evémta 5 mepypdoel ta povtéha didpbwong opdiuatoc. H
evdmra 6 mapovoldiel ta amotelMéoporta TG TEOPAEYNS YA TIc ONUOOLES
damdveg. Kau téhog 1 evdmta 7 TTOpEXEL UEPIKEC OVWITEQAOUATINEG TEMUEC
TOPATNPTOELC.

2. Agdopéva

INa mv avdivon g oxéong Twv ONUociov dATAVOV %Al TNG OLXOVOULKXTC
avdamtuEng omv EMGda ypnowwomomOnxe n mapaxdtmn ouvapTthon:

LGEXP, = a + bLGDP, + u, (1)

6mov GEXP ex@pdler to ovvoro Ttwv Omuooiov damavov, GDP To
0xaBdpLoTO £YXMPL0 TPOIOY xou  ut Tov 6po Touv oPEAuctog. ‘Oleg ol
UETOPANTEG avapépovtal o exatoupipla dpayuéc, ®aL oe oTabepEg TIMES Ue
¢to¢ Bdong 1o 1970. H mepiodog mov eEetdletan eivar amd 1o 1960 uéypr xou
10 2001. 'Ola to Ocdouéva eivalr exppacuévo oe AoyapiBuovg yia vo



AX, = 8 + 1t + & X + iaf.AX,_, +Uu, (2)
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LGEXP = 29293 + 0.91176LGDP (3)

ALGEXP, = lagged(ALGEXP, , ALGDP,) + A u. + V, (4)



ALGEXP; = 0.027824+0.29134ALGEXP;.1+0.051126ALGDP 1—0.22793u;.

(2.8784) (1.9241) (2.7500) (-2.7723)
[0.007]  [0.064] [0.008] [0.009]
R? = 041 F(330) = 6.7427 DW = 2.1607
[0.001]
A:X2[1] = 2.3407 B:X2[1] = 0.85528
[0.126] [0.355]
C:X2[2] = 1.7676 D:X2[1] = 0.14163
[0.413] [0.707)
E:X2[5] = 4.3748 F:iX2[4] = 4.4195

[0.497] [0.352]



ALGEXP| = ﬁ(] + ﬁilALGDPL.i + ﬁzALGEXPpH - B3l.l|.i (ld)
LGEXP, = LGEXP., + ALGEXP, (2a)
u = LGEXP, - ¢ LGDP, (3a)

Omov



______ -0.056323
2000 14.5710 | 14.6474 -0.076315
2001 ; 14.5777 | 14.6695 -0.091834

1999 | 14.5643 14.6207
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