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Abstract

CATASTROPHE BONDS AND PORTFOLIO MANAGEMENT

Catastrophe bonds were first created to compensate for the shortage of financial capacity
of the insurance of natural catastrophes of the global reinsurance market. The marketing of
catastrophe bonds is based on the common sense feeling that natural catastrophes are
uncorrelated with systemic financial market risk. We show, however, that the financial
attractiveness of catastrophe bonds should not be overstated, because, under certain circum-
stances, such a bond is exposed to interest rate risk (JEL Classification: G22).

1. Ewoayoyn

OL mpdopateg eEeAEelg OoTOV TOUED TOV ACPOAAICEDY PUOIXDV HATAOTPO-
POV QIOTEAOVV TNV 7o onuovtixy amddelEn g mpoiovoag oUyxAong
UETAED TV ACPAAOTIXDV AL TOV XOTUATOOIXOVOULXDV AyopmV. 2T Bewpla,
0 VYMASGg Babudg ouoxETiong TV CNUMV TTOU TTPOXAAOVVTAL OTIC TTEPLITTMOELS
PUOLXDV XATAOTPOP®YV, B0 améTpere TV WOWTIXY AOPAMOTIXT XAAVYPT] TOVC.
v pdEn, dumg, oL WLDHTES AoPAMOTEG AVOAAUPAVOUY TETOLOUG KLVOUVOUG
00Tl éxouv TV dUVOTOHTNTA TNG YEWYPAPIXNG OLaoTopPdc Twv Tnulov, uéowm
T0U d1EBVOUC AVTOOPAMOTIXNOU CUOTIUOTOC.

Tig televtaleg dexaetieg, dumg, N OVVATOTNTA AVAANYPNC AOPAALOTIHDV
®vdUvov (insurance capacity) €ép0Ooaoe ta O0pLd Tg amd TV TALVTOXPOVN
QVENON 1000 TV QOPOAMOTEWYV AELMV OTIS QVETTUYMEVES XDPES TOU XOOUOU
000 %Al TNG oUXVOTNTOC ®OL TNG €VIAONE TMV QPUOKDV XATAOTPOPOV. ZTIG
apxéc g Oexaetiag tov '90, To mMPOPANUA auTd aviiueTOIioONKE UE TNV
TPOCPUYN TOV ACPAALOTOV OTIS XPNUATOOKOVOUXES AYOPEC ue TNV éxdoom,
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XATAPYXNY, TOV QOPAMOTIXDV Tapaywywv (catastrophe futures and options)
®al, APYOTEPQ, TV OUOAOYWV XOTAOTPOP®V avmtépoag Plag (catastrophe
bonds).

2NV eOUEVT EVOTITO YIVETOL ULOL CUVOTTTIXT] TTAPOVCIAOT) KOl CUYXPLTIXT
AVAAUOT TV YPTUATOOLXOVOULXMYV EQYAAEIMV TTOV YO OLUOTTOLOVVTAL OTUEPOL
ue ovvexmg oavEavouévoug pubuovg yLo TNV evioyuvon NG AOQAALCTIXNG
OUVAUIXOTNTOC TOV OOPAAMOTIXMOV AYOPMV YLO XOATACTPOPLXOUEC ALVvOUVOUC.
Amodexvietal OTL M EUPAVION TOV OUOAOYDV PUOLXMDV XKOTACTPOP®DV OIT0-
Téheoe wa  edxvotixn] OLEEodo OTIC OxeTvég avalntioel Tov Olebvav
emevOUTIXOV ayop®V, dedouévou OTL oL aodOTELS TOV OYETIXMOV Y PEOYPAPWYV
¢ OVVOESUEVEC Ue TNV eTEAEVON CNULOV Ot @uoxd gatvoueva (Beounvieg,
OELoUOVg, TUPMVEG, ®.AT) Oev @alvetol ex mPMOTNC OPewe va OVOYXETICOVTAL
ue mapdyovteg g deOVOUC OKOVOULXNG HOL XPTUATIOTNPLAXNG ouyxvpiac.

>mv Ttpitn evomta, Ouwg, deiyvoue OTL o TPOoexTIXdTEPT avAluom
TOV OUVOTATIXOV OTOLXElMV €vOC OUOAOYOU QUOLXMV XOTACTPOP®V €VOEX0-
uévag va, availpovoe oe onuavtixd Babud tov Baocxd Adyo yia Tov omoiov
Ta YPEOYPOAPA OUTA OewpPoUvVTal EAXVOTIXG UEoO Ueiwong Tov ®xivOUvmv
T0v xaptopulaxinv. Amodewmvieton 6T, ®dtw oamd oplouéveg vmobéoelg,
vndpyxet Oetix] ocvoxétion Twv amoddoemv TOV OUOAOYDV QUIMV UE TIC
OLOXVUAVOELC TOV emTOX{WY, Ol omoleg amoTeAOVV BacitdOV TAPAYOVTQ TOU
(dlov #«vdUvou ota xaPTOPUAGKLA TITAwV O0TaOepPOV €1000NMUATOC. ZTNV €-
vémta 4, mopatiBevtal T CUUTEPAOUOTA.

2. XpEoypo@omoino] TOV ACPUALCTILOV XLVOUVOV QUOLLOV XUTOUGTOOPDY

Tigc dVo tedevtaiec dexaetieg éhafe ywpav wa Opauatixn avEnon T0co
Mg ouxvoTTOg 000V %Ol NG £XTOONE TV QUOIXMOV XATOTPOP®V. Mia
ouyxpltixty avdivon towv mepltdodwv 1960-1979 »ow 1980-1997 (Munich Re,
1998), deiyvel 6Tl oL CUXVOHTNTES PUOLHDV KOTATTPOPDV VITEPTOUTAACLAOTN LAY,
Ol OUVOMXEC olxovVoWxES Cnuég teTpamiacidotnxay (avEntnxav and 147,3
Oto. O0oAMdpia HITA oe 580,5 dwo. 6oMdpia HITA, avtiotouya), evo ot
aoc@aloTixég Tnuiég entamiaotdotnxay (avEnOnxav amd 18 Oio. dolrhdpLa
HITA oe 124,5 0wo. doMdpio HITIA, avtiotouya). Ou eEeliEelg avtég, ol
omolegc avauévetalr va evtabolv oto uéAAov, €xouv dmulovpynoel cofapéc
APVNTIXEG ETILTTMOOELS OTIV YPNUOTOOLXOVOULXT] 00U TOOO TWV A0QAALTTIHDY
EMYELPNOEMV OO0 XAl TOV QVIACPAAOTOV, £VH, TOUTOYPOVA, €XOUV CUVIE-
Moel omv dpouotixy) aOENon Tou %*OOTOUC TV OXETIXMV ACPOAALOTIXDV
xal0pewv. To mpoPANUa €yxelTal OTo yeyovog OTL T TePAOoTIa Ueyédn twv
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MWV amd xataotpo@Pxovg xvduvoug Oev umopolv va amoppopnOolv
mAéov amd to debvéc avtaopailotixd cvotnua, To omolo PaciCetal xvplmg
om yewypapwxn diaomopd twv %«vdUvey. Emonuaivetar 6t n duvatdtnta
avainyng »«vdOvov (capacity) Tou d1eOvoug avTao@aALoTI®O) CUOTUATOG
avépyetol oe mepimov 25 o, doArdpia HITA (Kielholz and Durrer, 1997,
Cutler and Zeckhauser, 1996). XpeldCetat, Aowtdv, xar wa emmiéov dia-
owoaoia sov Ba cvuPdrer om Oiayxpovixn diaomopd (intertemporal diver-
sification) twv xatactpo@rdv Inuov (Mooney, 1995). To mlaiolo outd
umopel va draopariotel amd v Asttovpyio TV deBvdV xe@aAlaLAYOPDV.
OL oxetxég, OewPNTInég %Al TPAXTIXEG avalnToeElg Exavay TNV eupavion
Toug otg apyéc g Oexaetiag Touv '90 (Chicago Board Options Exchange,
1991; D' Arcy and France, 1992; Niehaus and Mann, 1992; Cox and
Schwebach, 1992; Cummins and Geman, 1995; Lewis and Murdock, 1996).

H advvauio tov avtaopalotixol xAddov va xalipel Tig TePAOTIEG
AVAYXEC ATOCUMOOEMV YLO QUOLXEC XOATAOTPOPEC X0OMg %aL 1 avalnnon
ex UEPOUC TV AOQPOALOTIXMOV ETALPLOV TPOTIMV UETAXVAIONG TV OYETIXDV
©vdUvov oe evpltepa xal Loxupdtepa dixtua cuyxévipmong xal diaxeiplong
nopwV, 00NyNOe OTNV AVATITUEN TV ayopdv mapaymymv (catastrophe futures
®al options), aAld xaL oc MPOOTMADELEC XPEOYPAPOTOINONG TV OXETIHDV
©vOUvVoV Ue TNV €x000T A0 TIC AOPAMOTINES KOl AVTOOPOAMOTIXEG ETALPIEG
0UOAGYwY QuUOMDV %aTaoTPoP®mV (catastrophe bonds). ITloAAéc avalioelg
EMXEVTPOON XAV OV €EETAON TV TAEOVEXTNUATWV TOU TTPOCEPEPAV T,
véa yonuatoowxovoulxd ovuBdraia yio toug emevdutég (Canter et al., 1996;
Litzenberger et al., 1996; O' Brien, 1997; Jafee and Russell, 1997).

H mpoopuyn twv ac@alotdv ot ayopéc xe@alaiov, aviovoxAd Tnv
napadoyn - ovuPoaty ue to BewpnTind VIOfabpo Tov poviéhov CAPM xaou
meg yevixwtepng Oewplag touv yaptopulaxiov - OTL vmdpyel €va Oplo
ovustieong, uéow dLAOTOPAC, TOV CNUMY VO XAPTOPUAAKXIOU AOPAAOTIXMDV
%Al OVIACPAAOTIXMV VITOXPEMOEWY, TTEPAY TOU OTIOLOV 1 OVILUETMIILOT TOU
oyeTinov %«vdUvou umopel va yiver udévo Uéow TG UETAPOPAS TOU 1) TOU
ETLUEPLOUOV TOU OF €EELOMEVUEVEG LOXUPEC OYOPEC ®eEPALAlWV.

H mpoopuyn otig ayopéc xepalaiov »al otoug Loxvpolg Oeoutxolc xal
dAoug emevOUTEC TTPOOEPEPAY OTOV AOPAAOTIXO ¥AGdO vtV axpLBmg TV
O0LéE000. H emmhoyn avt) ftav yvwoty xal oto mopehddv, 0tav ao@ailoTinég
eTaLpleg TPOXMPNOAV O QVENON TOU UETOXIXOV TOUG XEPOAQIOU Ue TOANON
TOV VEWV TITAWV OTOUC VPLOTAUEVOUC UETOYOUC %Al UE OTOXO TNV €Eelpeon
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TOV ATOPALTATOV TOPWV YLo TNV XENUATOdOTNON TOV ATOCNULDOEMY TIC
omoie¢c MoV VTTOXPEWUEVESC VA AHATARAMOUV AOYW QPUOIXDV XKOATAOTPOPMDYV.

Mévo mov THpa, N TPEOCPUYN OTNV AEPAAALAYOPA OV QVILTPOOMITEVEL
avtinon xe@alaiov «ex posty, dNAAON OTaV KAl oMV EXTAOT TTOU T HEPAAOLA
autd ypeldCovral, aAA «eX ante», €x TOV TPOTEPWV HOL UE ITEPLOCOTEPOUC
TEWTOTVIIOVE TPOTTOVC, GITWC UE TN XPNOLUOTOMOT TS AYOPAC TOV QLOPAMTTIXMV
nopaynymv (Catastrophe Futures, Options) xal ™V xpeoypa@osmoinon xopTo-
euiaxiov aopailompiov ovupPorainwv (Catastrophe Bonds).

H ovyxpitixry avdivon %ol ol emxpatovoeg mpaxTinée €xouvv avadelEel
™MV aAvOTEPOTNTA TV OUOAOYWYV QPUOLXOV AATAOTPOPOV O OXE0N UE TA
ACPAMOTIXE TAPAYWYQ, TA OOl AVILUETWITICOVY TPOPBAMUATO PEVOTOTITOC
xal yaunhot oyrxov ouvvarlaywdv (Nextdplog, 2001).

2TOX0C TWV 0UOAOY®Y @POIH®V AATACTPOP®V &lval 1 UeTaxVMON TOV
oxeTroV  ao@aloTixoV %vdivou oe emMeVOUTEC €XTOC TOU  QLOPOALOTIXOV
*AMAOOV %Ol ouyxexpluéva otoug ueydlovg Beouixolc emevouTtéc, auotfaia
HEPANALO, ETMEVOUTIXEC TPATMECEC %Al XPNUOTIOTNPLOXO0VS opyaviouols. Ta
Paowd Toug mAeovextiuota eivor ol vymAég amoddoelc xalL o xaunAdg
Pabudc ovoxétiong TMV OLOXVUAVOE®Y TOV TIUOV TOUC UE TIC YEVIXMTEPEC
olxovoulxég nat ypnuatiotmnploxéc téoelg. Ta mieovextiuata avtd evioyvoayv
™MV EAXVOTIXOTNTA TV OVOTEP® OUOAOYWV ¢ UWEowY TOTOBETNONG TV
OLaBeoiuwv TV ueydhwv Beourwv emevoutmv. O Adyog elval mpo@aviic:
ovupwva ue v Bewpia xaptopulaxiov, n WOavixy TomodBéon elval authi
¢ omolag n amddoon €xel Tov yaunidtepo dvvatd Badbud ocvoxétiong (beta)
ue v amddoon Twv LVIOAOITTWV XPEOYPAP®Y TOU YAPTOPUAAXIOL.

20upwva ue mMv ovotépw Oewpla, o yaunhdc Pabudc cvoxétione 1
ouvOLOXVOUOVONE TV  TT0dOCEWY TOV YPEOYPAP®V €VOC YOPTOPUAAXIOU
amotehel avayxaia cuvOnixn yio v upelmwon Tou ouvolxov %LvdUvou Tovu
xoptopuiaxiov, dnwg autd exepdletal ue mv daxduoavon Twv amoddoemv
Tou TEPLE TOu Wéoov Gpov.

XapaxTnPLoTIXA ONUELOVETAL OTL YL eMEVOUTIXG YAPTOPUAGXLO amd O0v0
X0EOYPQPO UE TOOOOTA CUUMETOXNG W, xal W, OLOXVUAVOELS aTtodOTEWV
0, 7Ol O, OVTOTOL(O %Ol OUVIEAESTH OUOYETIONG TV  amoddoewv TV
AVOTEQ®  XPEOYPAPWV UETOED TOUG T, T OULVOMxY dloxvuavom o, Tng
andédoong tov yapto@uiaxiov didetar amd v axdlovdn oxéon:

_ 2 2 2 2 1/2 .«
o, =[w,~ o  +w,” 0, +2ww,r,00,]" 1
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— 2 2 2 2 1/2
o,=[w, 0 +w, 0, +2w,w,CoV,,]

6mov Cov,,:.. ouvOloxuovon Tov amoddoemy TmV avoTtépm XPE0YPAPMV.

A6 MV ovotépw oxéon mPoxVMTEL OTL 1 OUVOMXY OLaxvuavon Tng
anddoong evog xapto@uiaxiov amoteAel ouvvdptnon 6xt udévo T@V dlaxv-
udvoewv Twv amoddoemv TmV eMUEPOUC XPEOYPAPMV OAA %al Touv Baduov
ovoxétiong 1 ¢ ovvdlaxuovong Twv amoddéoemv avtov ueta&d tTovg. ‘Ooo
XouUnAotepn N ovvolaxvuavon Téoo XouUnAOTeEPN 1 GUVOALXY OLox VUavoT TG
anddoong Tov yopTopuAaxiov.

Zmv mepintwon wov r,=0, N 0, pewdvetaw o G, = [le 012 +W22 022] ,
evd) pewdvetar axdun septoodtepo epdoov 1,<0. H ovvdiaxdpovon 1 o
fadbudc ovoxétiong Twv amoddcEwV TWV XPEOYPAPWV Tpoodlopilel TOV
Badud tov ovomuaTizo ®xvduvou evdg xopTopuAaxiov, o omoiog dev umopel
va uelwdel pe axdun ueyalvtepn dLaomopd ®xivOUvewy mapd udovov Otav Ta
véa ypedypapa mov mpoatiBevtal éxovv amoddoelg ue apvnTixn daxvuavon
N Babudv cuvoxétiong ue v ouvollxn amtdédo0n TOU VPLOTAUEVOU XAPTOPU-
haxiov.

OL youniéc dumg ovvdlaxvudvoelc mpovmobétovy OLaomOPAvV TOu XaP-
ToPUAOXiOU Ot TITAOUG €TALPEL®V OLOPOPETIXDV ¥AAdwV ue OLAPOPETIXO
Badbud ovoyétiong tov mwAjoemv touvg mpog to AEIL, yiati udvov 161€ 0L
oyxetinéc nepdoopiec xal oL avtiotolyeg amoddoelc Oa #«ivoUvial aveEdptnTa
UETOED TOUG, CUUMIECOVTAC Ue TOV TPOTTOV AUTO TOV Un CUOTHUATIXO %{vduvo
TOU OUVOAMXO0U YopTOPUAAXIOU.

To avotépw mAaioo avdAvong avIixaTomTPIiCeL Al 1 XPNOLULOTOIMN o Tov
xpupiov Sharpe yia Vv ovyxpdtnon evog apiotov (optimum) YaPTOPU-
Aaxiov, ue v évvola Ot eEao@alriCel v ueyaAdvtepn duvath amdédoon
ava povada xivovvov, Omwg autdg ex@pdaletal amd Tov Babud petapAnti—
xomTag (volatility) twv amoddoewv Tov yoptopuiaxiov. O deixtng Sharpe,
8(x), S(x) di- deTau amd Tov axdlovbo TUMO

S(x) = [R(x)-r]/StdDev(x)
‘Omov
R(x): n uéon amddoon tov titAhoOUL Y,

r. m xalOtepn duvarh amddoon evog xpeoypd@ou xwpic xivouvov (.y.
XPOTIXOU OUOAOGYOV)
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StdDev(x): n uéon amdxAon TETPAYOVOU TV OIT0OOCEMY TOU TITAOU .

2VUPOVo Ue TO AVOTEPM XPLTHPLO, N ®aAVTEPN vmoyneia emévduon yLa
éva XoPToPUAGXLO elval auth Jtov JtAnpol v axdiovdn oyxéon:

S(x)>Cov(x.p)*S(p)

‘Omov:
S(x): o0 Oelxtng Sharpe Tou TiTAOU ¥,
S(p): o Oelxtng Sharpe tou yapTOo@UAAXIOU P OTO OmOlOV TPOXELTAL VO

UETAOYKEL o M emévOUON OTOV TITAO Y,

Cov(x,p): elvar n ouvolaxuavon Tov omod0cewy Tov TITAOU ) %dl TOU
XopToPUAOXIOU p.

H avotépw oxéon xabopiCel 10 xpLtiplo emAoyng twv emevdloemv evOg
xopTo@UAaXiov ueylotg amddoong avd wovAada avalaupfavouévou ®vduvouv,
mpoxpivovtag emevdioelg oe Tithoug Tov osmolwv o deixtng Sharpe eival
ueyaAvtepog Tou avrtiotolyov deixtn Sharpe Touv yaptopulaxiov sTPOCAVEN-
uévouv xotd tov Pabud ovoxétiong (beta) Tov amoddoewv TV vIoyn@iwyv
TTAwVv ue TIg amoddoelg TOU XOPTOPUAAXIOL.

Aedouévov Ot o Pabudg ocuvoxétiong TV amoddoemv TV OUoAdY®V
PUOXMOV XOTAOTPOPMOV UE TIG ATOOOTELS TWV HAACIXDV KON ULATOOLXOVOULLDYV
enevdloemv €xel OlamotwOdel ot elval, JTOA xauniog, avtd onuaiver ot
T0 beta Twv xpeoypdpwv aut®V eival mpaxtixd (oov pe to undév. Emouévag,
ue Baon mv avoTépm avAaiuon Ta oudAoYa AUTE, TOV 0TTolMV oL AmoddoELg
vrepPaivouv onuavtind T amodooelg Twv xpatxmv xpeoypdpwv (Kielholz
and Durrer, 1997, Figures 6a, 6b, page 12), mpémelL va amotelolv dlaitepa
eMtVOTIXEG TOTTOOETOELS QT TTAEVPAG OLayelplong yaptopuiaxiny, agol 1
OUUUETOXT] TOUG OTA UEYAAQ XOOTOPUAGXLO £XEL G QUTOTEAETUOL TV OTUAVTIXY
uetmon touv Babuol uetaPintixdmmrag, xwpeic avaioyn uelmwon Tng oUVOMXKNIG
Toug amddoong.

3. Zvotnrotitdg ®ivouvvog TV OLOLOYOV PUOLXOV XUTUCTPOPDV

Onwg 10N avaeépbnxe, ta VPYNAA OVOUAOTIXA ETLTOXLA HAL O XOUNAOC
ovotTnUaTinog %ivduvog - INAadtn, o xaunAdg CUVIEAEOTIC OUOYXETIONG UE TLG
agtoddoelg TV AMOV XPEOYPAP®YV TG AYOPAS - Tpofdilovial wg oL Pactxol
TOPAYOVTIEG TNG EAXVOTIXOTNTAC TV OUOAOYWV QUOLKDV KOATACTPOP®DV YLO
ToUg OLaxelploTég TV emevdloemV TV UeydAwY OeoUX®Y OPYOVIOUMYV.
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Ouwg, N avoTtépm avdalvon otnpiletal oty VTAPEN AYOP®V OL OTOolEC
umopovv va yopaxtnpifovial, Adoym PBdOoug xar mAdTOUC, WG ATTOO0TIXEG
(efficient). Xapaxtnplotxd to omoiov omwodnmote dev umopel va amodobetl
OTIC OYOPEC TV OVOTEPM OUOAOYWV %al AOY®W TOU UxpoU ueyéBoug Tng
avTioTolNng ayopdc xal AOY® TNg CUUITEQLPOPAS TWV EVOMUATOUEVWY OF
QUTEC TPOALPETIXDV dxalwudtwy (options).

Xapoaxtnplotind emonuaivetal 1o evoexduevo oL QUENOELS TOU ETMLITEOOV
TOV emToXi®wV Vo TPOXANOUV UELDOELS TOV TIUDV TV OYETIXOV OUOAOYWV
EVIOVOTEPEC TV TIUOV TOV XOLVOV OUOAOYWV, AOY® NG OUVOUAOUEVNC
enmidpaong Tov petafoldv Twv emtoxiv ommv aflo TWV EVOOUATOUEVDV
TPOOQUPETIXDV OXALOUATOV, emidpaon @uoxd sov elval 1000 UeyaAUTEPT
000 ueyaliTtepn elval xal 1 AEla TOV OXETIXDOV TPOALPETIXDOV OIXALOUATOV.
H avdlon mouv axolovBel amofAémel omnv LTOYPAUULON QUTOU OaxPLBMC
Tov evOeXOoUEVOU: VA E(VOL 0O CUOTNUATIXOG XIVOUVOC TOV OUOAOY®V QUOLLMV
KATAOTPOPWDV UEYOAUTEPOC TWV AOLVMDV OUOAOYW™YV.

Duod N AVOTEP® ETMONUOVOT AVAPEPETAL OTIC JLOXVUAVOELS TNG TLUNG
TOV OUOAOYWV PUOLXMDV XOTACTPOP®OV JIPLV OO TNV OTIOLA ETTEAEVOT TOU
Cnutoyévou yeyovoTtog, T OO0 QOQOAMS oL OLOUOPPOVEL TS TEMXEC
anmoddoelg xatd tpdmov ;ov ouvdOlwg ouoxetiCovial pe Tig doaxvudvoelg
TOV OEXTOV TOV TIUOV TOV GAAWV XAPTOQPUAAXI®V OuoAdYwV TNng ayopdc.
AMA otnig meplddovg mpLy amd Vv eméhevon evog Cnuloydvou yeyovdtog,
Ol UETOPOAEC TNG TUNG TOV OUOAOYWV QUOXDYV XATAOTPOPMV £VAVTL TV
UETABOADY TOV ETILTTEOOU TOV EMTOXIMV £MNPEATOVTAL X0 A0 TIG UETAROAEC
m¢g ayopolag mung (market value) twv european call options, mou elvau
EVOOUATOUEVA OTA XOPOAXTNPELOTIXA TOV AVOTEQPM OUOAOYLDV %Ol TO OToia
ava@épovtal otoug O6poug dauoOPP®ONG TOV TEAMX®OV omoddoewV OTOUG
OUOAOYLOUXOUG, OTNV MEPIMTWON QUOLXDV AHATOOTPOPMYV.

'Onwg etval yvwotd, og delxtng cuotnuATIHoV ®xIVOUVOU YA TIG OUOAOYIEG
XONOLUOTOLE(TAL 1] EAAOTIXOTNTA TNG TUNG TOUG OTIC UETOALROAEC TOU ETMLITEOOV
Tov emtoxiov. H ev Myw elaotxdtnta uetpdtal amd tov deintn ueco—
otabuwxng Otapxeiag (duration). O deixtng autdg eival pueyalitepog yio To
xpedypapa otabepoV emtoxiov, o Oxéon UE TO OUOAOYQ HUUOLVOUEVOU
emtoxiov, xaL axdun pueyaAvTepog yia Ta. undevixov emtoxiov (zero coupon),
ylo To omoio elval (0o¢ ue tnv, evamopévovoa Uéxpl TNV ANREM, Oldpxela
TOU T{TAOV.
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‘Exovtag wg dEova avagpopdg v Tehevtaio auty xatnyopio opordywy,
TO €PMTNUA Elval, AV TO AVTIOTOLXOQ OUOAOYC PUOIXMOV XATAOTPOPMV (Zero
coupon catastrophe bonds) éxouvv upeyohltepn 1 WxPATEPN UECOOTAOUIXY
oldpxela oe oxéon ue ta GAAa oudroya.

Bewpolue TOPA OUOAOYO PUOLDV KATACTPOPOV UNdeviroU emToxiov
(zero coupon cat bond) diapxeioag uéxpr,, v MEn T. Av O0ev emélBouv
onuavtiKég Tnuieg amd @uowég »xataoTpoPég, 1 ouoloyia xatafdilel om
MEN v ovouaotxr] ¢ a&la F. Av duwg »dmolog mpoouupwvnuévog
oeixtg Inuav / (my., o yvwotdg ong HITA deintng PCS, Property Claims
Service (1995) éxer om AEn i /(T) ueyarltepn amd éva mPoouu@YNUEVO
enimedo K, 1éte 1 oporoyia xatafdrrel 1o mocd F-[I(T)-K], ue tov mpdobeto
meplopoud 6t 1 xatafory Oev wmopel va elvar wxpdtepn amd B (B<F).
Evxola Olamotdvetal, ®xdtw amd T Mapamdvem ouvonxeg, 0Tl TO0 Toodv
mov Ba xatafAnOn omv AMEn elvou

W(TD)=max{B, min{F, F-[I(T)-K]}} ()]

ot o éxoue 0 =< F-V(T) =< F-B oe O\eg TIC MEPUTTMOOELC.

Me xatarilovg uetaoynuatiouovg ™mg (1), n dwapopd F-V(T) umopsl
va ypapel wg

F-V(T)= max{0, I(T)-K}-max{0, I(T)~(K+F-B)} Q)

And v (2) PAémoue 6TL M uelwon, F-V(T), oto mood mov xaTofAAleTal
OTOV OUOAOYLOUXO, WUTTopel va ypa@pel o¢ Ola@opd UeTaEy tng a&lag wog
cat call option ezt Tov deixtn / ue mun doxnong K »xor g a&lag wag cat
call option emti Tov (dov delntn pe Ty doxnong K + (F-B). Eivow eEioov
evxolo va BePouwbovue yia v oxv g (2) uve ™ dwommiotwon Ot TO
yoapnua g F-W(T) mpdyuatt cuvusmimtel ue v da@opd tov ypaenudtny
Twv dVo max movu eu@aviCoviar om (2). EmumAéov, akiCel va onueiwdel ot
Ta dvo max omv (2) twoduvauolv ue dVo xalipelg avaxomnig tnuiag (stop
loss), apxel va gpunvevoovue Tov deintn I (T) w¢ «OUVOMKEC ATTOCNULDTELS»,
n de Olapopd twv 0Vo max tooduvauel pue éva stop loss pe amorlayiv K
®al avoTtoto OpLov evbivng F-B.

Kdétw and oplouéveg mpoumobéoelg, ol Tiwég Tov d00 AUTOV TTPOALPETIXMV
owalmudtwv (options) umopel va vtoAoyloBovv ue ™ PBondeta Tov TPOTVITOU
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Black-Scholes. [Tpozgiévou yia vohoytopd mg Tyg, V(1), »atd m ypoviz
oyp £, 0 £t < T, €yone:

Fe ™ -y(t)=/(1)[N(d,)-Ke "™ 'N(d>)]
) IN()-(K+F-B)e ™ IN(d*)] (3)

[l Ty oNouoToion Tov avmTEpm HOVTELOY, PBuoixl mpolmoleon eival
oL TWES Tov delrt / va arohovoty Thy Aeyougvn »ivnon Brown (otoyaonizg
avEMEN Tov Timov Wiener). 1IE dlhov, wawviy ovvOixn yia Tv qaooyy
tov mpotimov Black-Scholes eivan n toxaio perafinmi / va axokovOel v
A0V A0 AT RUVOVIAT] “aTavoLng.

oy (3), méoav tov 1idn opwlelody rapuuétpwy Tov dtvo option, r
glval TO eMTOXIO EVTOXOV Yyoaunatiov (risk-free rate), e N(.) elvar Tipég
™G TG ®avovirlg ratavomis wal ta dy, d2 opltovrul amé

1((_)+[r+ 20 W(T—z)
dy = L dy=d,~oNT —t (4)

O"JT-—I ,

6OV @ EIVAL 1) «TITROTTO» (TUm] ard#hion) Tov THwy Tov deinm) [. ‘Oco
vt T dp d2 moorimTouy “oL autd amd Ty (4), oREl Vo aVTIRATUOTI{OOUIE
0 K e K+I-B.

To goovmpa 10 omoiov Tileton eivor moxg cvyxoivetar 11 otadinopévy)
ddprela (duration) pudg zero coupon cat bond pe ™ oraluongvn didoxewu
wdg amhis zero coupon oporoyius. e va amavmlel To epdmyud, vToko-

" : J . : o o
yope (amd my (3)) Ty mapdyeryo — V(). H mapdyoyos avnj elveal
ar

(1) Fe™ ™ + Ki(t)N(do)e - (K+F-B)I(t)N(d2)e ™}
7l nmwoel va youwel: -(T-t)[ V(1) +1(t)N(d;)-1(t)N(dr’)]

Kard ovvémeiay, 1 Ojrovuévn didoxela eivar

V@O +I(ON(d,) - I(ON(d,")
V()

7]

D = —iV(I):V(t)z(T- ()
ar
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D = (I'-1) 'l+%%%[N(dJ~N(d,’)]1 (5)

i
J

To yeyovog 6t K<K+I-B, og ovvdomon pe Ty oxéon (4), ovvemdyovral
dy’ < dp v gmopévog N(d)) < N(dp). Ané my (5) mpowtmrel, Aowtoy,
o D>T-t, evd elvar mpoguvég 6L 1 dudprewn Nuis ®owijg zero coupon
oporoyiag elvar (o ne 74,

4. Svpmepdopota

OL YPNUATOOLXOVOULKES AYOPEC EXOVV QVATITUEEL TTPMTOTOPLAXA EPYOAE(Q
YL va, eVioxVoouv T duvatdtnTa xdAvmg xivdivov oTic ao@ariTELS PUOLLDY
®ATAOTPOPHMV. Ta AOQOAAMOTIXG TapdAywyd, ot wxpdtepo Pabud, xal Ta
OUOAOYO PUOLXMDV XATOOTPOP®V, 0t ueyaAvTtepo Babud, ouvvetéleoav oty
mepalTtépw eUPAOuUVON TOV YPNUOATOOLXLOVOULXMV OYOPMV %ol AVENCOV TNV
ouvatdTa AvAANYNG aoEAMOTIX®V XIVOVVOV QUOILDOV XOTACTOOPM®V.

Amd mv GMn mhevpd, Suwg, dev Ba mpémel va OMUOVPYOUVTAL VITEP-
BoAréc amaltioelg OYETIXA UE TNV EAXVOTIXOTNTO QUTOV TV ETEVOUTIXDV
epyohelwv. Ao To OVOTEQOV TTPOXVTTTEL OTL, XATW OO 0pLouéveg TTPOUVTO-
Béoelg, o ovotnUATIHOg %(VOUVOC €VOC OUOAOYOU QUOLXMDV KOTACTPOPHDV
Otapoppivetal oe emimeda pueyohlitepa TV OvVTloTOlXWV ULEC amAfg zero
coupon opoloylag tneg avtig Otdpxetag. Anhadn, 1 uetafolyy Tov emmTédov
emtoxiv umopel va mpoxadel ueyalvtepng éxtaong uetaBoréc otic Tiuég
TOV OUOAOYWMV QPUOLXMOV XOTACTPOPMV O OxEON UE TIC TIUEC TwV ouviBwv
OUOAOYLOXMYV TITAWV.

Avtd Suwg onuaiver 4Tl oL amodOCELS TwV OUOAOYDV PUOIXDV ALATOOTPO-
eov, mop' 6t ouvdedeuéveg ue delxtec CNULOV XOTACTPOPHOV UTOPOVV, VIO
oplouéveg mpoumoOéoelg, va cuvoxetiCovral éviova ue TG OLoxVUdvoelg TV
amoddoemV TOV YPNUOTOOIXOVOULXMY AYOP®V, OLAXVUAVOELS OL OToiec wg
YVOOTOV emnpedlovtal éviova amd v mopeia Twv emtoximy.

2V mEPImTWOon OUWE QUTH, 1N TPAXTIXN TOV OECULXDV Ol GAAWY UeEYAADY
emeVOUTOV VA ETMOLOXOUY TNV CUUUETOXN] TOV AVOTEQ® OUOAOYLDV OTIC
TomoOeT oL TOVG, Umopel vo odnynoel oty avEnon xal OxL oty ueiwon
TOU OUVOAMXOU XIVOUVOU TWV OVILOTOIX®WV YOPTOPUAAXIMY.



166

BipAoypapia

Canter M., J.B. Cole, and R.L. Sandor (1996), «Insurance Derivatives: A New Asset Class
for the Capital Markets and a New Hedging Tool for the Insurance Industry», Journal
of Derivatives, Vol 4(2), pp. 89-105.

Chicago Board Options Exchange (1991), The Chicago Board Options Exchange Guide for
Institutional Investors, Chicago.

Cox S. and R. Schwebach (1992), «Insurance Futures and Hedging Insurance Price Risk»,
Journal of Risk and Insurance, Vol. 59, pp. 628-644.

Cummins D. and H. Geman (1995), «Pricing Catastrophe Insurance Futures and Call Spreads:
An Arbitrage Aproach», Journal of Fixed Income, Vol. 4, pp. 46-57.

Cutler D. and R. Zeckhauser (1996), Reinsurance for Catastrophes and Cataclysms, Working
Paper, Harvard University, Cambridge, Mass.

D' Arcy S. and V. France (1992), «Catastrophe Futures: A Better Hedge for Insurers»,
Journal of Risk and Insurance, Vol. 59, pp. 575-601.

Jafee D.M. and T. Russell (1997), «Catastrophe Insurance, Capital Markets and Insurable
Risk», Journal of Risk and Insurance, Vol. 64(2), pp. 205-230.

Kielholz W., and A. Durrer (1997), «Insurance Derivatives and Securitization: New Hedging
Perspectives for the U.S. Cat Insurance Market», The Geneva Papers on Risk and
Insurance - Issues and Practices, No 82. pp. 3-16.

Lewis C. and K. Murdock (1996), «The Role of Government Contracts in Discretionary
Reinsurance Markets for Natural Disasters», Journal of Risk and Insurance, Vol. 63(4),
pp. 567-597.

Litzenberger R., R.D. Beaglehole, and C.E. Reynolds (1996), «Assessing Catastrophe Rein-
surance - Linked Securities as a New Asset Class», Journal of Portfolio Management,
pp. 76-86.

Mooney S. (1995), Presentation to Florida Academic Task Force on Hurricane Insurance,
Mimeo, Tallahassee.

Munich Re (1998), Topics: Natural Catastrophes, Munich.

Nextdplog, M. (2001), «O Pdélog twov Kepalaiayopmdv om Aiaxeipion tTwv ACQAAOTIXDV
Kiwvdovov Avotépag Biagy, ZITOYAAI (vné dnuoocievon).

Niehaus G. and S. Mann (1992), «The trading of Underwriting Risk: An Analysis of Insurance
Futures Contracts and Reinsurance», Journal of Risk and Insurance, Vol. 59, pp. 601-627.

O Brien, T. (1997), «Hedging Strategies Using Catastrophe Insurance Options», Insurance:
Mathematics and Economics, Vol. 21(2), pp. 153-162.

Property Claims Services (1995), Catastrophe Record: 1949-1994, Rahway, N.J.



